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AK 1 N/A] 6.00% N/A 9 N/A 111 111 0.32% N/A N/A
AL 2 1 4.00%) 400% 1 1 266 230 090%| 0.90% N/A
AR 1 1 3.00%| 463% 1 1 12 285 0.82%] 0.82%] 082%
AZ 2 1] 550%| 5.00% 16 1 181 361 420%] 4.20% N/A
CA 1 2] 2.62%| 6.00% 1 1 5 601 1.10% N/A N/A
co 2 2f 5.00%| 3.80% 49 1 141 218 2.42%| 242% N/A
cT 0 1 0.00%| 6.00% 0 1 12 1 161%| 161% N/A
DE Q 11 0.00%| 0.72% 0 1 12 1 1.63%
FL 1 1 1.50%1{ 6.00% 1 1 12 65f 2.40%| 2.40%| 0.20%
GA 1 1 3.00%{ 4.00% 1 1 12 160} 1.47%| 1.47% N/A
HI N/A 2 N/A| 4.00% N/A 2 24 1 0.85% N/A N/A
1A 2 1] 2.00%] 5.00% 1 1 12 587| 2.51'%]| 0.00%| 0.00%
D 2 1] 2.00%{ 5.00% 2 1 72 7] 1.70%] 170% N/A
L 3 1| 2.50%| 6.25% 2 1 12 1| 260% N/A N/A
IN 0 2] 0.00%| 6.20% 1 1 5 1] 3.30%1 3.30% N/A
KS 1 1 1.00%| 4.90% 1 2 12 1 1.25%f 1.25% N/A
KY 1 1 0.00%] 6.00% 1 1 168 157 1.20%t 1.20% N/A
LA 3 1] 450%] 400% 2 1 72 61 1.20%] 1.20% N/A
MA N/A 1 N/AL 5.00% N/A 1 12 1| 3.58%| 2.39% N/A
MD 0 1] 0.00%! 5.00% 0 1 12 1 1.79%! 1.58%{ 0.00%
ME 0 11 0.00%| 5.50% 0 1 12 1] 2.75%| 1.70% N/A
Mi 0 1 0.00%| 6.00% 0 1 12 1] 2.52%| 2.52% N/A
MN 1 1 1.00%]| 6.50% 1 1 12 91 475% N/A N/A
MO 1 1 2.50%| 4.23% 1 1 24 15 0.81%| 0.81% N/A
MS 2 1] 2.50%] 7.00% 2 1 380 358| 2.17%| 2.17% N/A
MY 0 ol 0.00%| 0.00% 0 0 0 0] 2.25%| 2.25%| 0.00%
NC 1 11 2.00%| 4.00% 1 1 1.242 1.218] 0.86%| 0.86% N/A
ND 2 11 2.00%| 5.00% 1 1 12 76] 2.25%| 0.00%]| 0.00%
NE 1 1 1.50%| 5.00% 1 1 121 98) 2.35%| 2.35% N/A
NH N/A N/A N/A N/A N/A N/A N/A N/Al  2.80% N/A N/A
NJ 0 1] 0.00%] 6.00% 0 1 12 11 4.00%]| 0.00% N/A
NM 3 1 181%] 5.00% 1 1 12 1561 0.95%| 0.95% N/A
NV Q 0{ 000%{ 0.00% 0 1 12 1 1.10% N/A N/A
NY 1 2] 450%) 4.00% 1 1 13 85| 3.60% N/A N/A
OM 0 1] 0.00%{ 5.00% 0 1 12 1 0.93%; 1.30%| 0.00%
OK 1 11 2.00%f 4.50% 1 1 12 3| 063%| 063% N/A
OR 0 0] 0.00%} 0.00% 0 0 0 0] 1.30%{ 1.30%] 0.00%
PA 2 1 1.50%| 6.00% 2 1 12 7511 3.10% N/A N/A
RI N/A 1 N/Al  7.00% N/A 1 12 1 3.00%; 3.00% N/A
SC 1 1 2.00%{ 5.00% 0 1 12 11 2.95%] 2.95%| 2.92%
SD 1 11 2.00%| 4.00% 0 1 12 330f 2.32%| 0.00%| 0.00%
™ 1 1 2.75%| 6.00% 1 1 3.756 314 1.95%] 1.95% N/A
™ 1 11 2.00%| 6.25% ] 1 12 422| 1.05%| 105% N/A
ut 1 1 3.00%| 4.75% 1 1 12 1| 1.20%] 1.20%{ 0.00%
VA 1 1] 0.00%| 4.50% 0 1 12 11 0.94%| 0.94%] 000%
vT 1 1 1.00%{ 5.00% 1 1 24 1 1.00%] 1.00% N/A
WA 3 3| 2.32%} 11.54% 3 3 a3 5121 1.36%| 1.36%] 0.00%
WA DC 0 1 0.00%| 5.75% [s] 1 12 1 2.15%| 3.40% N/A
wit 1 1 0.60%| 5.00% 1 1 12 731 2.22%] 2.22% N/A
WV N/A 1 N/Al  6.00% N/A 1 12 1 1.50%] 1.50% N/A
wy 1 11 2.00%]| 4.00% 24 1 300 25| 0.59%| 0.59% N/A




General Business Telco Property Tax Differential
T Difference
| Difference |in Tang  {Difference
in Real Personal {in Intang.
Total Total Tax |Total Property {Property {Property
Total |Total Tax ,Tax Tota! |Tota! Tax {Rate Inc. |Tax Effective |Effectve |Effective
State Taxes |Rate |Bases Taxes|Rate Fed Bases| |Rate Rate Rate |
AK 1 5 00% 9 4 857%| 1257% 9 0.00% 0.00% 0 00%
AL 3 8.00% 2 6| 19.89%| 23.89% 4 0 46% 0 46% 0.00%
AR 2 7 83% 2 10 9.67%] 13.67% 3 0.00% 0.00% 0.00%
A2 3 10.50% 17 8| 15.34%| 19.34% 6 0.00%} 0.00% 0.00%
[ 3 8 62% 2 12| 15.99%| 19.99% 16 0.00% 0.00% 0.00%
co 4 8.80% 50 8 23.70%( 27.70%! 179 0 00% 0.00% 2.42%
cT 1 6.00% 1 3 742%| 11.42% 1 -0.01% 1 68% 0.00%
DE 1 072% 1 4 7.97% 11.97% 5 0.00% 0.00% 0.00%
FL 2 7.50% 2 9] 2447%| 28.47% 10 0.00% 0.00% 0.00%
GA 2 7.00% 2 8l 18.98%! 22.98% 8 0.00% 0.00% 0.00%
Hi 2 4.00% 2 4 6.14%] 10.14% a -0.85% 0.00% 0.00%
iA 3 7.00% 2 5{ 10.50%f 14.50% 4 0.00% 2.51% 0.00%
D 3 7 00% 3 4 3.94% 7.94% 4 0.00%{ 0.00% 0.00%
i 4 8.75% 3 Bl 1951%| 2351% 4 0.00% 0.00% 0.00%
IN 2 6.20% 2 3 6.35%] 10.35% 1 0.00% 0.00% 0.00%
KS 2 5.90% 3 51 20.59%| 24.59% 5 0.40% 0.40% 0.00%
KY 2 6.00% 2 9{ 19.70%| 23.70% 7 0.00% 0.00% 1.20%
LA 4 8.50% 3 5] 11.60%] 1560% 5 1.80% 1.80% 3.00%
MA 1 5.00% 1 3 5.09% 9.09% 3 0.00% 0.00% 0.00%
MD 1 5.00% 1 7{ 20.92%{ 24.92% 33 1.19% 0 40% 0.00%
ME 1 5.50% 1 1 5.50% 9.50% 1 0.00% 1 00% 0.00%
M 1 6.00% 1 1 6.00%| 10.00% 1 0.00% 0.00% 2.52%
MN 2 7.50% 2 5 8.87%| 12.87% 4 0.00% 0.00% 0.00%
MO 2 6 73% 2 6! 23.79%| 27.79% 4 0.00% 0.00% 0.00%
MS 3 9.50% 3 81 14.40%| 1840% 8 2.16% 2.16% 4 33%
MT 0 0.00% 0 5 6.21%| 10.21% 1 0.00% 0.00% 2.25%
NC 2 6.00% 2 ol 18.50% 22.50%[ ] 0.00% 0.00% 0.86%
ND 3 7.00% 2 7] 18.24%| 22.24% 6 -2.25% 0.00% 0.00%
NE 2 £.50% 2 6] 2415%| 28.15% 10 0.00% 0.00% 2.35%
NH 0 0.00% 0 2 6.98%| 1098% 2 0.00% 0.00% 0.00%
NJ 1 6.00% 1 2 6.25%] 10.25% 2 0.00% 2.80% 0.00%
NM 4 6.81% 2 9 815%) 12.15% 22 0.00% 0.00% 0.00%
NV [*] 0.00% 1 7 8.00%! 12.00% 4 0.00% 0.00% 0.00%
NY 3 8.50% 2 11 21.33%| 25.33% 2 0.00% 0.00% 0.00%
OH 1 5.00% 1 2 9 75%| 13.75% 2 0.93% 1.30% 0.00%
oK 2 6.50% 2 0] 21.71%| 2571% 5 0.44% 0.44% 0.00%
OR o} 0.00% 0 4] 10.25%| 1425% 85 0.00% 0 00% 1.30%
PA 3 7.50% 3 7| 21.46%| 2546% 7 -0.10% 0.00% 0.00%
R! 1 7.00% 1 5| 16.95%| 20.85% 4 0.00% 0.00% 0.00%
SC 2 7 00% 1 9| 1832%| 22.32% 3 0.00% 0.00% 0.03%
SD 2 6.00% 1 5 9.32%} 13.32% 1 0.00% 2.32% 2.32%
™ 2 8.75% 2 5| 1425%{ 18.25% 5 1.63% 1.63% 3.58%
% 2 8.25% 2 13| 28.56%| 32.56% 9 0.00% 0.00% 0.00%
uT 2 7.75% 2 8 18.09% 22.09% 119 0.00% 0.00% 1.20%
VA 2 4.50% 1 6] 19.09%| 23.09% 6 0.00% 0.00% 0.00%
vT 2 6.00% 2 3 5.81% 9.81% 3 1.37% 137% 0.00%
WA 6 13.86% 6 11 19.05%| 23.05% 9 0.00% 0.00% 0.00%
WA DC 1 5.75% 1 2| 15.75%| 1975% 2 0.00% 0.00% 0.00%
wi 2 5.60% 2 5| 16.07%| 20.07% 5 0.00% 0.00% 0.00%
wv 1 6.00% 1 6] 16.32%{ 20.32% [ -0.10% -0.10% 1.70%
wY 2 6.00% 25 S 801%! 12.01% 28 0.13% 0.13% 0.72%
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State Footnates

AK Each local orginance 1s different in taxation of telecom ana firng requirements

AL Sales & Rental taxes nciuded as one tax: Property tax rate Auctuates for wireless. License rate 1s not inciuded in local rate

AR
tetecomm (0Cal rate=eff 911 (1 25/17 41) + county trans (1%) + city telecomm (4 7%) + city retail {2.5) ~ wcense (2%) tele state= saies {5%)+ dea!

AZ {1 1/17.41) « eff USF (.121/17 41) Does not inciudes PUC- assessed

CA
Telecomm locai rate = max local sales {5%) + eff 911 ($7/17 41) + occupation tax (7%=$768000/50000accts/ 12montns/17 41) & license fee not inclucec

co State rate= sales (3 B%) + PUC (.2%) + disabled (3.1/17 41)¢ USF (3 1%)

CcT

DE Does not inciude flat hicense fees imposed at the state or iocal ievel and does not Inciude the tax on renta:s

FL We did not inciude occupational license fees in return count of factor as a comoonent of local tax rate for eitner MS or Teico

GA State USF not included in rate because a rate was not avaiabie (aliocated based on gross recerts). LOCai icense fees ana saies tax rates varv

HI Sales tax at retail 4% at whoiesale, 5% Teicos pay PSC tax in hieu of property tax {(except on real proverty not used In proviaing telepnone service:

1A PUC fees are not INcorporatea into the rates as there are Iwo vanable COMpPONents that Cannot be eassy coverted o rates

D The Business L:icense tax amounts to less than $1.000 per year total and therefore 13 not inciuded i the rates

L No rate snformation on 911 Tax and ROW Fees

N No informaton on 911 Tax and ROW Fees

KS

KY Telco propeny valuations include intangibles Assumes annual hcenses In same proportion as utity kcense levies  Rates not available

LA Teico propeny valuatons nciude intangibles

MA For Teiecomm. State rate= $% Sal+.02% PUC AG+ 07%PUC Gen.
Teico receves an income tax credit 10 partialiy offset higher vaiues tor real property. Teico assessment methodology for tpp can include intangiole property

MD vaiues.

ME £-911 .32 per access line not inciuded in summary

M

MN PUC fees are not incomorated into the rates as there are two vanable components that cannot be eassy covened to rates

MO Tax rales and bases do not nclude the state PUC fee

MS Telco property valuabons include intangidies

MT {Used mixed avg to convert fixed fees. Info refiects bilis effective 1/1/2000 Prop. tax on intang. phased out over 3 yrs

NC Teico Y nclude Apphed bus/res rate to determune (0Cal tax On telecom. - £11)

ND Only one county has onted 10 imMpose a tax (therefore rate of 2% does not include the county saies tax)
If all iocal taxes apply the combined low rate wouid be §.37% The rate 1s made up of the effective 911 Dercentage of 2.87% (3.50 fiat fee civided by $17.41
avg. locat rate). a locat B&O tax of 3% and a saies tax rate of .5%. The lgh local rate of 12.99% is mace up of an etfective 911 rate of 5.74% (51.00 flat fee/
S17.41 avg. local rate), a local 82O tax of 5 75% and a iocal sales tax rate of 1 5%. Some B&O taxes are fiat fees (e g.$100.00) and are not included in the
%. The state rate 1s 12.13%. The rate 1s made up of the sales tax of 5%, the USF fund percentage of 6 95% and effective TRS rate 1s 18% ( 05 fat

NE rate/$28 42 jocatwireiess average)

NH For Telecomm. State rate based on 5 5% Comm Tax pius effective rate of 911 fee

NJ

NM Teico local rate does not include franchise fee

NV Services Ot subject to sales lax in Nevada

NY PUC Fee not nciuded (rate undetermined) Maximum lax used. Gross receipts-Sec 183 not in state rates - n/a {0 sales

OH Tax rates ana bases do not include the state PUC fee

OX

OR
if all of the iocal taxes apply the combined low rate wouid be 1.95% The rate 15 made up of 3.15% License Fee. 2 911 Fee of .80% (S 14 fiat rate / $17 41
avg. local rate) and a Sales Tax Rate of 1% The high iocal rate s 10.12% made up of a .5% License Fee. an effectrve 911rate of 8.62% ($1.50 flat fee /
$17 41 avg_ local rate) and 3 sales tax rate of 1% The state rate 1s macde up of a3 6% sales tax rate or 3 5% gross receipts tax and a TRS effective rate of
34% (.06/avg. local tate of $17 42) Business customers wouid be subject 1o both the 5% gross recreots tax and the 5% sales tax The PUC fee was not
inciuded #f vanes types of of local wrisaictions actually applying a pusiness iicense tax 1s 750  Although 3,136 local

N & school districts) techmicaily have the authonty to Imposes taxes. we have esumated that approximatiey 750 impose a

PA business icense 1ax for purposes of this study.

RS For Telecomm State Rate. rate= 07 SAL Tx+ 05 GRT+ Effective rate of 911 & TRS

$C

SD Used mixed avg to convert fixed fees.

™ E811 1s not included i ipcal rate since 1t vanes in locatons. Property rate 1s % of value.

X

uT There are 114 jocal franchise type taxes all with potenuaity different bases

VA Ve did notinciude BPOL or Iicense tax (other than utiity iicense) as component of local tax rate for eitner MS or Teico  Vaned 00 much by junsdiction
Currently. oniy one locaity with local sales 1ax. Does not apply to telecomm. service. but does apply to sales For T . State rate= 4 36%

vT Sal + 95%USF+ 5% PUC

WA

WA DC £-911 18 per access ine not nciuded In summary

wit telecomm iocal rate= county sales {.6%) + local wired 911 (§ B3/$17 41). State rate= state sales {5%) +~ ncense-GRT (5 77%)
Telecomm iocal rate = avg local 911 rate of 9% pius locat excise of 2%. State rate=Avg sales tax 0 sennces)+Gross Receipts 04(Non

wv Competuve) pius PUC 0032




# Local Taxes

# State Taxes

Total # Taxes

Total Local Tax Rate

Total State Tax Rate

General General
State Business Telco State Business Telco
CA 1 4 CA 2 8
FL 1 4 FL 1 5
GA 1 4 GA 1 4
|G 3 5 i 1 3
L 0 0 L 1 1
NJ 0 0 NJ 1 2
NY 1 4 NY 2 7
OH 0 0 OH 1 2
PA 2 3 PA 1 4
™ 1 8 ™ 1 5
Average [T
Toal [0 37] 2] _ai]

Total Tax Rate

# Local Tax Bases

General

State Business Telco
CA 6.00% 4.87%
FL 6.00%] 1017%
GA 4 00% 4 58%
I 6.25% 71.51%
Ll 6.00% 6 00%
NJ 6 00% 6 25%
NY 4 00% 9 38%
OH 5 00% 9.75%
PA 600%] 1134%
X 625%| 1220%

5 55%

Total # Returns

General General

State Business Telco State Business Telco
CA 8.62%] 15.99% CA 1 15
FL 7.50%) 24.47% FL 1 5
GA 700%| 18 98% GA 1 4
I B8.75%| 19.51% [ 2 2
M 6.00% 6.00% M 0 0
NJ 6 00% 6.25% NJ 0 0
NY 850%] 21.33% NY 1 1
OH 5.00% 9.75% OH 0 0
PA 750%] 21.46% PA 2 3
™ 8.25%] 28 56% > 1 4
I
L o] 34

General General

State Business Telco State Business Telco
CA 3 12 CA 262% 11.12%
FL 2 9 FL 150%] 14.20%
GA 2 8 GA 300%) 14 40%
L 4 8 I 250%] 12.00%
Mt 1 1 M 0.00% 0.00%
NJ 1 2 NJ - 0.00% 0.00%
NY 3 1 NY 450%] 11.95%
OH 1 2 oH 0 00% 0 00%
PA 3 7 PA 150%| 10.12%
T 2 13 X 200%| 1636%

[ o 7]

# State Tax Bases Total Tax Bases
General General

State Business Telco State Business Telco
CA 1 1 CA 2 16
FL 1 5 FL 2 10
GA 1 4 GA 2 8
i 1 2 i 3 a
M 1 1 M 1 1
NJ 1 2 NJ 1 2
NY 1 1 NY 2 2
OH 1 2 OH 1 2
PA 1 4 PA 3 7
™ 1 5 ™ 2 9

I | R I I

(7] 9 e

General

State Business Telco
CA 5 1,857
FL 12  a731
GA 12 1,945
i “ 12 9,629
M 12 16
NJ 12 24
NY 13 3,185
OH 12 14
PA 12 939
™ 12 2,230

T



Total # Taxing Juris. Real Prop Eff Rate Tangible Prop Eff Rate Eff. Tax Rate on Intang Value

General General General General

State Business Telco State Business Telco State Business Telco State Business Telco
cA 60 221 CA 1.10% 1.10% CA 0.00%| 0.00% CA 0.00% 0.00%
FL 65 370 FL 2 40%) 2.40% FL 2.40% 2.40%)| FL 0.20% 0.20%)|
GA 160 481 GA 147% 1.47% GA 147% 1.47% GA 0 00%! 0.00%)
i 1 803 w 2 60% 2.60% I 0.00% 000% [ 0 00% 0.00%
Ml 1 1 M 2.52% 2.52% M 2.52% 2.52% M 0 00% 252%
. NJ 1 1 NJ 4 00% 4 00% NJ 0.00% 2.80% NJ 0.00% 0.00%
NY 85 377 NY 3 60% 360% NY 0 00% 0 00% NY 0.00% 000%
! OH 1 1 OH 093% 1.86% OH 1.30% 260% OH 0.00% 000%
PA 751 751 PA 310% 3.00% PA 0.00% 0.00% PA 0 00% 0.00%
™ 422 966 X 1.05% 1.05% ™ 1.05% 1.05% T 0.00% 0.00%
I T




Total # Taxes

# State Taxes

# Local Taxes

Street

Main

Telco

State

Street Telco

State

Telco

Street
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Total Local Tax Rate

Main

State Street Telco

MO 2.50%| 19.56%
VA 0.00%| 18.06%
™ 2.00%| 16.36%
[=e) 5.00%| 16.02%
0K 2.00%] 15.21%
GA 3.00%| 14.40%
FL 1.50%] 14.30%
MD 0.00%] 13.41%
XY 0.00%| 12.50%
sC 2.00%| 12.10%
NE 1.50%] 12.02%
fic 2.50%] 12.00%
|ny 4.50%| 11.95%
CA 262%| 11.12%
wv 0.00%] 11.00%
ut 3.00%| 10.76%
AZ 5.50%| 10.27%
WA 2.32%( 10.23%
PA 1.50%| 10.12%
[aL 4.00%| 9.00%]
NC 2.00% 8.70%]
AK 6.00% 8.57%
™ 2.75%| 8.25%
ND 2.00% 7.74%
MS 2.50% 7.30%
OR 0.00% 7.00%
NV 0.00% 6.00%
7. 4.50% 5.50%
1A 2.00% 5.50%
wi 0.60% 5.30%
SD 2.00% 4.64%
AR 3.00% 4.35%
D 2.00% 3.50%
KS 1.00% 3.00%
RI 0.00% 3.00%
|oe 0.00%| 2.80%
|wy 2.00% 2.00%
[nm 181%] 1.81%
fmn 1.00%| 1.00%
fer 0.00% 0.00%
M 0.00% 0.00%
N 0.00% 0.00%
MA 0.00% 0.00%
ME 0.00% 0.00%
™I 0.00% 0.00%
NT 0.00%| 0.00%
NH 0.00% 0.00%
Iy 0.00% 0.00%
OH 0.00% 0.00%
vT 1.00% 0.00%
WA DC 0.00% 0.00%
Average | 1.60%| 6.99%]|

COST TELECOMMUNICATIONS TAX STUDY

Total State Tax Rate

Main
State Street  Telco
Ks 4.80%| 17.59%]
WA DC 5.75%| 15.75%
R ~ 7.00%| 13.95%
frx 6.25%| 12.20%
Ine 5.00%| 12.13%
PA 6.00%| 11.34%
AL 4.00%| 10.89%
wi 5.00%] 10.77%
ND 5.00%| 10.50%)
FL 6.00%] 10.17%
Inc 4.00%| 9.80%|
fon 5.00%| 9.75%)
7 4.00%| 9.38%
lwa 11.54%|  8.82%|
Jmn 6.50%| 7.87%]
[co 3.80%| 7.67%
{mD 5.00%] 7.51%
i 6.25%| 7.51%
leT 6.00%| _7.42%
fur 4.75%| 7.33%
ficr 6.00%| _ 7.20%
fus 7.00%|  7.10%
nm 0.00%| 6.98%
fox 4.50%| 6.50%
[ 6.20%| 6.35%
[hm 5.00%| 6.34%
] 6.00%| 6.25%
fsc 5.00%] 6.22%
fwr 0.00% 6.21%
i 4.00%] _ 6.14%
Hry 4.00% 6.10%
WY 4.00% 6.01%
(] 6.00% 6.00%
™ 6.00% 6.00%
vT 5.00% 5.81%
|ME 5.50% 5.50%
AR 4.63% 5.33%
WV 6.00% 5.32%
3 0.72%| 5.17%
fwa 5.00%| 5.09%
|az 5.00% 5.07%
m 5.00%| __ 5.00%)
fca 6.00%]  4.87%)]
[so 400%| 4.68%)|
[ca 4.00%|  4.58%|
[wo 4.3%|  4.23%
for 0.00%| 3.25%
fnv 0.00%| _ 2.00%
fva 4.50%]| 1.03%
[0 5.00%| 0.44%
[ax 0.00%| _ 0.00%
4.71%]  7.16%)

Total Tax Rate
Main

State Street  Telco
T 8.25%| 28.56%
FL 7.50%| 24.47%
NE 6.50%| 24.15%
MO 6.73%) 23.79%
) 8.80%] 23.70%
oK 6.50%| 21.71%
IPA 7.50%| 21.46%
Iny 8.50%| 21.33%
[ 5.00%| 20.92%
Iks 5.90%| 20.58%
laL 8.00%| 19.89%
KY 6.00%| 19.70%
L 8.75%| 19.51%
VA 450%] 19.09%
WA 13 86%| 19.05%
GA 7.00%] 18.98%
Inc 6.00%| 18.50%
Isc 7.00%]  18.32%
{ND 7.00%] 18.24%
fut 7.75%| 18.09%
I 7.00%| 16.95%
wv 6.00%| 16.32%
Wi 560%| 16.07%
CA 8.62%| 15.99%
WA DC 5.75%| 15.75%
Az 10.50%] 15.34%
{us 9.50%] 14.40%
] 8.75%| 14.25%
[x 8.50%| 11.60%
fa 7.00%| 10.50%
OR 0.00%]  10.25%)
OH 5.00%| 9.75%
AR 7.63%| 9.67%]
Iso 6.00%| 9.32%
[N 750%| 8.87%
fax 6.00%| 8.57%
[nma 6.81%] 8.15%
[wy 6.00%| 8.01%
[nv 0.00%] 8.00%
23 0.72%] 7.97%
[er 6.00%| 7.42%
[nn 0.00%] 6.98%
™ 6.20%] 6.35%
Ina 6.00%] 6.25%
[T 0.00%] 6.21%
iHi 4.00%] 6.14%
[ 6.00%] 6.00%
vr 6.00%] 5.81%
|ME 550%| 5.50%
ma 5.00%|  5.09%
lio 7.00%| 3.94%

[ 631%] 14.15%]




# State Tax Bases Total Tax Bases

# Local Tax Bases

Main
Street Telco

State

CO

Telco

Main
Street

State

Telco

Main
Street

State

CO

179

119

16
10
10

50

9]

17

OR
MD

CA

NE

NC

WA

PA

VA

H
I

LS

NH
N3
|ny

WA DC

m

Iso

NC

WA

PA

cO
DE

{'o

MmN

INH

SC

VA

WA DC

N

Ime

SO

176]
116

83
29

24

17
15

49

24

16

NM
CA

NE

NC

VA
WA

PA

CT
frr

f

NH

WA DC

13]

4

3]

1
51|

11

555]

3]

Average |

687

184

132]

133§

Totat




COST TELECOMMUNICATIONS TAX STUDY

Total # Returns Total # Taxing Juris.
Main Main
State Street Telco State Street Telco
m 12 9,629 ™ 422 966
v 3,756 4,878 L 1 803
fFL 12| 4,731 PA 751 751
VA 12 4,341 A 587 587
KY 168 3,253 AR 285 537
NY 13 3,185 GA 160 481
X 12 2,230 ut 1 443
GA 12 1,945 ™ 314 410
CA 5] 1,857 NE 98 ~a97|
uT 12 1,825 MO 15 385
co 141 1,566 SD 330 378
mS 380] 1,379 NY 85 377
AL 266 1,170 FL 65 370
NC 1,242 1,132 AZ 361 361
OR 0 1,021 MS 358 356
LA 72 981 WA 512 326
PA 12 939 sC 1 308
1A 12 892 AL 230 304
NE 12 796 KS 1 237
KS 12 792 oK 3 225
MO 24 763 CA 60 221
isc 12 762 VA 1 221
AR 12 638 [~ 219 219
WA 93 602 NM 156 173
wv 12 580 KY 157 157
ND 12 565 wi 73 127}
[mo 12 377 ND 76 122
fio 72 ﬂ AK 111 116
IN 5 370 NC 1,218 90
wY 300 308 OR 0 86
SD 12 283 LA 61 63
0K 12 279 wv 1 48
wi 12 230 D 7 32
AZ 181 218 wY 25 31
AK 111 163 NV 1 25
MN 12 136 MN 9 13
NM 12 128 ™MD 1 5
NV 12 87 IN 1 3
DE 12 61 cT 1 1
RI 12 39 DE 1 1
MA 12 36 HI 1 1
H 24 26 fa 1 1
VT 24 25 Ime 1 1
NH 0 24 Ml 1 1
NJ 12 24 MT 0 1
WA DC 12 24 NH 0 1
MT [¢] 20 NJ 1 1
[ 12 16 OH 1 1
OH 12 14 I 1 1
CcT 12 12 vT 1 1
ME 12 12 WA DC 1 1
Average [ 142] _ 1,003] [ 133[ 211]

Total [ 7.237] 55,748) [6.768] 10.767]




COST TELECOMMUNICATIONS TAX STUDY

Real Prop Eff Rate Tangible Prop Eff Rate Eff. Tax Rate on Intang Value
Main Main Main
State Street Telco State Street Telco State Street Telco
MN "4.75%)]  4.75%] [us 2.17%] 4.33% NS 0.00%] 4.33%
Ms 217%| 4.33% [*] 420%| 4.20% ™ 0.00%| 3.58%
AZ 4.20%| 4.20% ™ 1.05%| 3.58% A 0.00%| 3.00%
NJ 4.00%| 4.00% WA DC 3.40%] 3.40% Isc 2.92%| 2.95%
Ny 3.60%| 3.60% N 3.30%| 3.30% N 0.00%| 2.52%
fma 358%)|) 3.58% cT 1.61%| 3.29% co 0.00%] 242%
[ 1.05%| 3.58% A 1.20%|  3.00% NE 0.00%] 2.35%
[ 3.30%| 3.30% RI 3.00%] 3.00% SD 0.00%| 2.32%
a 1.20%| 3.00% sC 2.95%] 2.95% MT 0.00%] 2.25%
|pA 3.10%| 3.00% NJ 0.00%| 2.80% wv 0.00%| 1.70%
™ 3.00%)] 3.00% [me 1.70%| 2.70% OR 0.00%| 1.30%
MD 1.79%] 2.98% fon™ 1.30%|  2.60% [y 0.00%| 1.20%
sC 2.95%] 2.95% [w 2.52%| 2.52% jur 0.00%| 1.20%
NH 2.80%| 2.80% [ 0.00%] 251% NC 0.00%] 0.86%
ME 2.75%] 2.715% co 2.42%| 2.42% AR 0.82%] 0.82%
i 260%] 2.60% FL 2.40%| 2.40% wy 0.00%] 0.72%
" 252%| 2.52% MA 2.39%| 2.39% FL 0.20%] 020%
A 251%] 2.51% fvr 1.00%| 2.37% AK 0.00%] 0.00%
co 242%) 242% INE 2.35%] 2.35% AL 0.00%]| 0.00%
FL 2.40%| 2.40% fso 0.00%] 2.32% AZ 0.00%! 0.00%
VT 100%| 2.37% [my 2.25%] 2.25% CA 0.00%| 0.00%
InE 2.35%| 2.35% W 2.22%| 2.22% cT 0.00%| 0.00%
SD 2.32%| 2.32% fmo ™ 1.58%|  1.98% 3 0.00%] 0.00%
NT 225%| 2.25% Jio 1.70%]  1.70% [ca 0.00%]| 0.00%
wi 2.22%| 2.22% Ks 1.25%]|  1.65%] M 0.00%| 0.00%
WA DC 2.15%| 2.15% GA 147%]  1.47% i 0.00%| 0.00%
OH 0.93%| 1.86% wv 1.50%]  1.40% [o 0.00%]| 0.00%
© 1.70%]  1.70%] AL 0.90%| 1.36% i 0.00%| 0.00%
|ks 1.25%] 1.65% WA 1.36%| 1.36% I~ 0.00%{ 0.00%
Joe 1.63%| 1.63% OR 1.30%| 1.30% Iks 0.00%| 0.00%
cT 161%] 1.60% Ky 1.20%|  1.20% fma 0.00%] 0.00%
GA 147%| 1.47% uT 1.20%|  1.20% ) 0.00%| 0.00%
wv 1.50%| 1.40% oK 0.63%| 1.07% |me 0.00%| 0.00%
AL 0.90%| 1.36% ™ 1.05%| 1.05% [N 0.00%| 0.00%
WA 1.36%| 1.36% [N 0.95%| 0.95% [Mo 0.00%| 0.00%
OR 1.30%| 1.30% {va 0.94%] 0.94% {ND 0.00%| 0.00%
fey 1.20%| 1.20% NC 0.86%| 0.86% [NH 0.00%| 0.00%
Jur 1.20%| 1.20% AR 0.82%| 0.82% Ino 0.00%] 0.00%
fea 1.10%| 1.10% MO 0.81%| 0.81% {nm 0.00%] 0.00%
[nv 1.10%| 1.10% wy 0.59%| 0.72% INv 0.00%] 0.00%
oK 0.63%| 1.07%] AK 0.00%( 0.00% (nv 0.00%| 0.00%
T 1.05%| 1.05% CA 0.00%| 0.00% OH 0.00%] 0.00%
[Nm 0.95%| 0.95% DE 0.00%]  0.00% oK 0.00%|  0.00%
[va 0.94%| 0.94% fr 0.00%] 0.00%. lea 0.00%] 0.00%
[ne 0.86%| 0.86% fic 0.00%|  0.00% Ina 0.00%| 0.00%
AR 0.82% 0.82% fmn 0.00% 0.00% 128 0.00% 0.00%
fwo 0.81%| 0.81% ND 0.00%| 0.00% VA 0.00%]  0.00%
wy 0.59%|  0.72%] NH 0.00%|  0.00% VT 0.00%|  0.00%
AK 0.32%| 0.32% NV 0.00%| 0.00% WA 0.00%| 0.00%
fru 0.85%| 0.00% NY 0.00%| 0.00% WA DC 0.00%| 0.00%
D) 225%| 0.00% PA 0.00%| 0.00% w1 0.00%] 0.00%

Average | 1.93%| 2.07%]| | 1.26%]  1.66%| | 0.08%| 0.66%|




Total # Taxes

# State Taxes

# Local Taxes

Main
Street Telco

State

Main
Street Telco

State

Telco
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State
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Total Local Tax Rate

Main

State Street Telco

AK 6.00%]  8.57%]
AL 4.00% 9.00%
AR 3.00% 4.35%
AZ 5.50%| 10.27%
CA 2.62%) 11.12%
co 5.00%| 16.02%
cT 0.00% 0.00%
DE 0.00% 2.80%
FL 1.50%] 14.30%
GA 3.00%| 14.40%
HI 0.00% 0.00%
A 2.00% 5.50%
jio 2.00%|  3.50%
m 2.50%| 12.00%
fiN 0.00%| 0.00%
fks 1.00%| 3.00%
ficv 0.00%| 12.50%
fa 450%| 550%
[ma 0.00%| _ 0.00%
IW 0.00%| 13.41%
[me 0.00%| _ 0.00%
[ 0.00%| _ 0.00%
{mn 1.00%] 1.00%
fuo_ 2.50%| 19.56%
{ms 2.50%|  7.30%
T 0.00%| _ 0.00%)
(NC 2.00%| 8.70%
{xo 2.00%| 7.74%
INE_ 1.50%|  12.02%
Inv 0.00%| 0.00%
o 0.00%| _ 0.00%
[nm 1.81%| 1.81%
|Nv 0.00% 6.00%
NY 4.50%] 11.95%
OH 0.00% 0.00%
0K 2.00%] 15.21%
OR 0.00% 7.00%
PA 1.50%) 10.12%
R 0.00% 3.00%
SC 2.00%| 12.10%
SO 2.00% 4.64%
™ 2.75% 8.25%
X 2.00%| 16.36%
fur 3.00%] 10.76%)
VA 0.00%| 18.06%
vT 1.00% 0.00%
WA 2.32%]| 10.23%
WA DC 0.00% 0.00%
wi 0.60%| 5.30%
wv 0.00%] 11.00%
Wy 2.00% 2.00%
Average | 1.60%| 6.99%|

COST TELECOMMUNICATIONS TAX STUDY

Total State Tax Rate

Main
State Street Telco
AK 0.00% 0.00%
AL 4.00%| 10.89%
AR 4.63%|  5.33%)
AZ 5.00%] 5.07%
CA 6.00%| 4.87%)
cO 3.80%| 7.67%
cT 6.00%| 7.42%)
3 0.72%|  5.17%|
I 6.00%] 10.17%
lea 4.00%| 4.58%
m 4.00%] 6.14%
1A 5.00%{ 5.00%
) 5.00%] 0.44%
i 6.25% 7.51%
N 6.20%] 6.35%
XS 4.90%| 17.58%
KY 6.00%] 7.20%
LA 4.00%| 6.10%
{MA 5.00% 5.09%
™D 5.00%! 7.51%
fME 5.50%| 5.50%
M 6.00%|  6.00%]
M 6.50%{ 7.87%
Mo _4.23%| 4.23%
[Ms 7.00%! 7.10%
M7 0.00%! 621%
{nc 4.00%| 9.80%
{no 5.00%| 10.50%
{ne 5.00%| 12.13%
INH 0.00%| 6.98%|
INg 6.00%| 6.25%
INM 5.00%| 6.34%
INv 0.00%| 2.00%
[Ny 4.00%]  9.38%)
joH 5.00%] 9.75%
0K 4.50%| 6.50%
OR 0.00%| 3.25%
PA _6.00%| 11.34%
IRi 7.00%] 13.95%
Isc 5.00%] ©6.22%
isp 4.00%| 4.68%
™ 6.00%] 6.00%
™ 6.25%| 1220%
ut 4.75%)  7.33%|
VA 4.50% 1.03%
VT 5.00% 5.81%
WA 11.54%| 8.82%
WA DC 5.75%| 15.75%]
Wi 5.00%] 10.77%
jwv 6.00%] 5.32%
wY 4.00%| €.01%
4.71% 7.16%

Total Tax Rate
Main
State Street Teico
AK 6.00%] _ 8.57%)
AL 8.00%| 19.89%
AR 7.63%|  9.67%)
AZ 10.50%| 15.34%
cA 8.62%| 15.99%
co 8.80%| 23.70%)
cT 6.00%| 7.42%
|oE 0.72%|__ 7.67%)
| 7.50%| _24.47%
™ 7.00%| 18.98%
) 4.00%] 6.14%
m 7.00%]| _10.50%
) 7.00%|  3.94%)
i 8.756%| 19.51%
N 6.20%] 6.35%!
{ks 5.90%| 20.50%
KY 6.00%] 19.70%
LA 8.50%]| 11.60%|
MA 5.00%| 5.09%
{wo 5.00%| 20.92%
3 5.50%)  5.50%)
s 6.00%|  6.00%)
jmn 7.50%|  8.87%
) 6.73%| 23.79%
{ms 9.50%| 14.40%.
{MT 0.00%| 6.21%
INC 6.00%| 18.50%
{ND ~ 7.00%)] 18.24%
INE 6.50%| 24.15%
| T 0.00%| 6.98%
Ina 6.00%| 6.25%
{nm 6.81%| 8.15%
v 0.00%|  6.00%
Ny 8.50%| 21.33%|
fon 5.00%| 9.75%:
fox 6.50%| 21.71%)
{or 0.00%| _10.25%
[PA 7.50%] 21.46%
R ~ 7.00%| 16.95%
Isc 7.00%] 18.32%|
iso 6.00%] _ 9.32%|
i 8.75%| 14.25%
i3 8.25%| 28.56%
ut ~ 7.15%] 18.00%
VA 4.50%] 19.00%
vT 6.00% 5.81%
WA 13.86%] 19.05%
WA DC 5.76%)| 15.75%
wi 5.60%] 16.07%
wv 6.00%] 16.32%
wY 6.00%| 8.01%
[ 631%] 14.15%])




# State Tax Bases Total Tax Bases

# Local Tax Bases

Main

Street

Main

Street

Telco

State

Street Telco
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Telco

State
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COST TELECOMMUNICATIONS TAX STUDY

Total # Returns Total # Taxing Juris.
Main Main
State Street Telco State Street Teico
AK 111 163 AK 111 116
AL 266 1,170 AL 230 304
AR 12 638 AR 285 537
AZ 181 218 AZ 361 361
CA 5 1,857 CA 60 221
co 141 1,566 cO 219 219
CcT 12 12 cT 1 1
joE 12 __61 DE 1 _ 1
FL 12 4,731 FL 65 370
GA 12 1,845 GA 160 481
Hi 24 26 Hi 1 1
i 12 892 1A 587 587
jio 72 374 jio 7 32
w 12 9,629 L 1 803
IN 5 370 IN 1 3
KS 12 792 KS 1 237]
KY 168 3,253 KY 157 157
LA 72 981 LA 61 63
MA 12 36 MA 1 1
MD 12 377 MD 1 5
ME 12 12 Ime 1 1
i 12 16 iw 1 1
MN 12 136 [ 9 13
{mo 24 763 ) 15 385
ms 380 1,379 lms 358 356
MT 0 20 |nr 0 1
NC 1,242 1,132 Inc 1,218 90
ND 12 565| |so 76 122
NE 12 796 [ne 98 307
NH 0 24 [N 0 1
N 12 24 Iny 1 1
NM 12 128 NM 156 173]
INv 12 87 NV 1 25
fny 13| 3,185 NY 85 377
OH 12 14 OH 1 1
0K 12 279 oK 3 225
OR 0 1,021 OR 0 86
|PA 12 939 PA 751 751
R 12 38 RI 1 1
Isc 12 762 SC 1 308
Iso 12 283 SD 330 378
™ 3,756 4,878 ™ 314 410
™ 12 2,230 ™ 422 966
ur 12 1,825 uT 1 443
VA 12 4,341 VA 1 221
vT 24 25 VT 1 1
WA 93 602 WA 512 326
WA DC 12 24 WA DC 1 1
wi 12 230 wi 73 127
wv 12 590/ wy 1 48
wY 300 308 wY 25 31
Average { 142]  1,093] | 133} 211}

Totat [ 7,.237] 55,748 [ 6.768] 10.767]




Real Prop Eff Rate
Main
State Street Telco
AK 0.32% 0.32%
AL 0.90% 1.36%
AR 0.82% 0.82%
AZ 4.20% 4.20%
CA 1.10% 1.10%
co 2.42% 2.42%
cT 1.61% 1.60%
DE 1.63% 1.63%
FL 2.40%| 2.40%
GA 1.47% 1.47%
[Ht 0.85%| 0.00%
fia 2.51%] 251%
D 1.70% 1.70%
L 2.60% 2.60%
IN 3.30% 3.30%
KS 1.25% 1.65%
KY 1.20% 1.20%
LA 1.20% 3.00%
MA 3.58% 3.58%
Iuo 1.79% 2.98%
Ime 2.75%| 2.75%
] 2.52%| 2.52%
[anN 4.75% 4.75%
Mo 0.81%| 0.81%
[ms 2.17%| 4.33%
fmr 2.25%| 2.25%
INc 0.86%] 0.86%
iND 2.25% 0.00%
INE 2.35% 2.35%
{NH 2.80%| 2.80%
N 4.00%| 4.00%
[NMm 0.95%|  0.95%
NV 1.10% 1.10%
NY 3.60% 3.60%
OH 0.93% 1.86%
oK 0.63% 1.07%
OR 1.30% 1.30%
PA 3.10% 3.00%
7] 3.00% 3.00%
SC 2.95% 2.95%
SD 2.32% 2.32%
™ 1.95% 3.58%
™ 1.05% 1.05%
uT 1.20% 1.20%
VA 0.94% 0.94%
vT 1.00% 2.37%
WA 1.36%] 1.36%
WA DC 2.15%] 2.15%
wi 222% 2.22%
wv 1.50% 1.40%
Wy 0.59%| 0.72%)

Average | 1.93%] 2.07%]

COST TELECOMMUNICATIONS TAX STUDY

Tangible Prop Eff Rate

Main
State Street Telco
AK 2.25% 2.25%
AL 1.25% 1.65%
AR 1.95% 3.58%
AZ 0.00% 2.51%
CA 2.35% 2.35%
co 0.59% 0.72%
cT 0.00% 0.00%
DE 2.39% 2.39%
FL 0.63% 1.07%
GA 1.20% 1.20%
HI 2.40% 2.40%
A 0.00% 0.00%
D 1.05% 1.05%
Jn 2.42% 2.42%
N 0.00% 0.00%
Iks 1.20% 3.00%
Iky 1.36% 1.36%
LA 0.00% 0.00%
MA 0.81% 0.81%
MD 1.00% 2.37%
ME 0.00% 0.00%
Mt 0.00% 0.00%
{mn 2.52% 2.52%
mo 2.17% 4.33%
Ims 0.00% 2.80%
|m 0.94% 0.94%
NC 1.70% 1.70%
ND 2.95% 2.95%
NE 0.86% 0.86%
NH 3.00% 3.00%
NJ 0.00% 0.00%
NM 1.61% 3.29%
INv 3.30% 3.30%
INY 3.40% 3.40%
OH 0.00% 0.00%
oK 1.50% 1.40%
OR 1.30% 1.30%
PA 420%]| 4.20%
|ra 0.00% 0.00%
Isc 0.00% 0.00%
S0 0.90% 1.36%
™ 0.00% 2.32%
™ 1.58% 1.98%
ut 147%| 1.47%)|
VA 1.70% 2.70%
vT 0.82% 0.82%
WA 1.30%| 2.60%
WA DC 0.00% 0.00%
wi 0.95% 0.95%
wv 1.20% 1.20%
wY 2.22% 2.22%

1.26%]  1.66%]

Eff. Tax Rate on intang Value

Main
State Street  Telco
AK 0.00%} 0.00%
AL 0.00%! 0.00%
AR 0.82% 0.82%
AZ 0.00%| 0.00%
CA 0.00%| 0.00%
co 0.00%| 242%
cT 0.00%| 0.00%
|oE 0.00%| 0.00%
FL 0.20%| 0.20%
GA 0.00%{ 0.00%
HI 0.00% 0.00%
1A 0.00%| 0.00%
) 0.00%| 0.00%
M 0.00%| 0.00%
IN 0.00% 0.00%
KS 0.00%} 0.00%
KY 0.00% 1.20%
LA 0.00%| 3.00%
MA 0.00%| 0.00%
|mo 0.00%| 0.00%
[me 0.00%] 0.00%
{me 0.00%| 2.52%
fmN 0.00%] 0.00%
Imo 0.00%| 0.00%
Ims 0.00%] 4.33%
Mt 0.00%| 2.25%
Inc 0.00%| 0.86%
|no 0:00% 0.00%
Ine 0.00%| 2.35%
NH 0.00% 0.00%
NJ 0.00%] 0.00%
NM 0.00%{ 0.00%
NV 0.00%| 0.00%
NY 0.00%| 0.00%
OH 0.00%{ 0.00%
oK 0.00% 0.00%
OR 0.00% 1.30%
lea 0.00%| 0.00%
Ine 0.00% 0.00%
Isc 2.92%| 2.95%
SD 0.00%| 2.32%
™™ 0.00%| 3.58%
™ 0.00% 0.00%
jur 0.00% 1.20%
VA 0.00% 0.00%
vT 0.00%| 0.00%
WA 0.00%| 0.00%
WA DC 0.00% 0.00%
Wi 0.00%| 0.00%
wv 0.00% 1.70%
wy 0.00% 0.72%

[ 0.08%] 0.66%]




State: ALASKA

Prepared by (name and company): Ed Vallee - GTE Alaska
Reviewed by (name and company):}: Patricia Klemz-Citizens Utllities Company
A B c D E F G H | J K L M N o
If Bus tax,
Tax Tax apply Proh'd,
apply to to Tax imp'd |Tax apply Req'd, if local tax, | # of Jurls. #of Total # of |if local tax, | If local tax, | if local tax,
FeelTax Telephone | General on Bus. to Inter-, Perm'd, or | Is It flled that apply returns annual do tax do tax do tax Vendor's
1 Based on Business? | Business?| or Cust? | Intra.state | Silentre: locally? | (If state tax | per year returns rates bases |exemptions| Comp?
: Revenue Rate {YorN) {Y or N) {8 OR C} orboth? | Pass Thru?} (Y orN) Input 1) perjurls, | ( ) | vary? (YIN}] vary? (YIN)| vary? {YIN) {Y/N) C
State sales tax None 0
911 tax ol Y N [ both R Y 3 12 36 N N N Y
State USF 1.80% Y N Cc intra R Y 1 12 12 N N N N
; PUC Fee-RCC 0.66% Y N [ both R Y 1 4 4 N N N N
i License Fee/tax None 0
| Franchise/ROW fees None [}
{ Gross Recelpt None 0
Local Taxes 0-6% X 111 0 Note 1
(1)
* 911 . Seward I5 0
* 911 - Bethel 75 0
* 911 -Nome .50 0
0
0

Note 1: Each local ordinance Is different. It may or may not tax telecom along with maln street. Most are filed quarterly, some are filed monthly.

Q R S T u \ w X
Telco Telco General General
Locally |FMVbased] General Locally FMV based
Telco Vs.Centr. jon Cost (C)| Business | Vs.Centr. |on Cost(C)
Effective Admin'd [Cap'd Inc(){ Effective Admin'd [Cap'd inc(l)

[Property Tax Rate {L ORC) | or Mkt (M) Rate {LORC) | or Mkt{M) IC Nootnotes:
Real Property 0.32% L [ 0.32% L [
Tang. Pers. Prop. None None
Intang. Pers. Prop. None None
{
Y

Please list any g ] ts below that should be noted re: this state.




State: Alabama

Prepared by (name and company): Elliott Thompson - BeliSouth

Revlewed by {(name and company): Richard Willingham & Charlie Meadows - GTE

A B c D E F G H I J K L M N o P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Tax imp'd [Tax apply Req'd, |[Iflocal tax,{ # of jurls. # of Total # of | If local tax, | If local tax, { If local tax,
FeefTax Telephone| General onBus. | tointer-, | Perm'd, or| Isitfiled | thatapply | returns annual do tax do tax do tax Vendor's
Based on Business?| Business? | or Cust? | intra-state | Silent re: locally? |(If state tax| peryear returns rates bases exemptions| Comp?
Revenue Rate {YorN) {Y or N) {BORC) | orboth? |Pass Thru?| {YorN} Input 1) per Jurls, |{automatic)] vary? (Y/N) | vary? (YIN) | vary? (YIN) {YIN) Comments/footnotes
Rate 4% for cellular
panies. Req'd per
Utlity Tax 6.70% Y N B INTRA Reg'd, N/IA 1 12 12 N/A N/A N/A N SEC 40-21-86
Total number of
jurisdictions obtained
911 tax 5% Max Y N [ INTRA A Y 74 12 888 Y N N Y from Vertex.
PUC Fee 0.185% Y N B INTRA [ NIA 1 4 4 NIA N/A NIA NIA
License tax based on
population for
Lk Feeltax Max $15,000 Y Y B N/A S Y 230 1 230 Y N N N telephone pani
State Sajes Tax-Equip.| 4.00% Y Y [ N/A Req'd, N 1 12 12 N/IA NIA N/A Y Req'd per SEC 40-23-26
In most Instances, tax
return is flled with the
No (See ADOR or Alatax. Req'd
Local Sales Tax-Equip{ 0%-4% Y Y [ NIA Req'd, Note) 2 12 24 Y N N Y per SEC 40-23-26
[
0
0
0
[}
0
0
Q R S T 1] v w X
Telco Tealco General General
Locally | FMV based| General Locally |FMV based
Telco Vs. Centr. jon Cost (C) | Business | Vs. Centr. jon Cost (C)
Effective | Admin'd |Cap'dInc{l)| EHective | Admin'd |Cap'd Inc(l)
|Property Tax Rate {LORC) | or Mkt (M) Rate {LORC) | or Mkt (M) IComments/ootnotes:
Real Property 1.368% C Mixture 0.90% L CLM__ [See foot 1
Tang. Pers. Prop. 1.36% C Mixture 0.80% L C__ [Seefootnote 1
Intang. Pers. Prop. NIA NIA N/IA NIA NIA N/A
Y
Please list any g ] below that should be noted re: this state.

1. Wireless - Assessmaents for wireless companies are done locally based on originat cost less scheduled depreciation.
A t ratio for wireless Is 20%.

COST TELECOMMUNICATIONS TAX STUDY 10/7/1999
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State: Arkansas
Prepared by (name and company): ALLTEL Comumunications, In¢.
Reviewed by (name and company): Michelte Thomas, 88C Communications inc.
A 8 c D E F G H ] J K L M N (o] P
f Bus tax,
Tax Tax apply Proh'd,
apply to to Tax imp'd | Yaxapply | Req'd, |iflocaltax,| #ofjurls. #of Total#of { If localtax, | if localtax, | Hlocaltax,
FaelTax Telephone | General on Bus. tointer-, | Perm'd,or] Isitflled | thatapply retums annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? | intra-state| Silentre: | locally? | (if statetax | peryear retums rates bases exemptions| Comp?
Revenue Rate {YorN) {YorN) {BORC) | orboth? |Pass Thru?| (Y orN) Input 1) per jurs. | {automatic) | vary? {Y/N) | vary? {YIN) | vary? (Y/N) {YIN) Comments/f
State sales tax 4625 Y Y C Both Req'd, 1 12 12 Ad
County sales tax varles Y Y c Both Req'd, N 87 12 12 Y .50-2.00% N N Y 2
Clty sales tax varles Y Y c Both Req'd, N 217 12 12 Y .25-3.00% N N Y 2
911 tax(wireline) varles Y N c intra-state Shent Y 29 2 348 Y Y Y Y []
811 tax{wireless) $0.50 Y N [ Intra-state Shient Y 2 12 N N N Y
State USF 0.500 Yy N B Inira-state | Perm'd ] 12 N
PUC Fee 017% Y N 8 intra-state Slient 1 1 N Wirsline & Long Distance
License FeeMtax
Business Licensas varles Y Y 8 Y 217 1 217 N Y N N 3
Franchise/ROW fees varies Y N B # lines Y 217 1 217 Y Y N N 5
Gross Recelpts 0
[]
Clty Long Distance Telecom 0.004/per min. Y N ¢ Both Perm'd Y 1 N N N N
AR Telecom Relay 0.03 Y N [+ r line Perm'd 12 N
ADHITS= AR Deaf & Hearing Impaired Tele. Svs 0.08 Y N C periing | Perm'd Y 12 N N N N 4
[
0
0
Q R ] T u v w X
Telco Telco Main 8t. | Maln St.
Locatly | FMVbased | Main 8t. Locally | FMV based
Telco Vs. Centr. | on Cost (C)| Business | Vs. Centr. | on Cost (C)
Effective Admin'd | Cap'dinc(l){ Effectiva | Admin'd |Cap'dinc(h)
Rate (LORC) | or Mkt Rate LORC) | or Mkt {M) {Commentsfootnotes:
0.008 C C| |_$0.008 Locally CiM
$0.008: C C, $0.008" Locally’ CIM
0.008 C C .008 NIA NIA
Y

Please list any general comments below that should be noted re: this state.

Revagus Tax Commaents
1. Vendor's compansation Is 2% up to a maximum of $1,000.00 per month for state tax.

2 Local Maximum Tax is $2,500.00 per single

3 Lk

d by local
O

base varies b

fiat foe,

count and

P

usiness,
4 MMMMMWTMWCMM Mumwmumwd1w"mnlnyslubwumhmm
8. Franchise Tax varies on rate, base, Pass Thru per Franchise agreement.
O. 911 (wireline) tax rate varies as follows: ANl counties charge 5% of Intra-state toll axcept Pulaski ($0.20 per line); Frankiin, Madison, and Montgomery (12% of Inlr--cmo toll); and Van Buren (8% of Intra-state toll)

- the tax is based on a percentage of intrastate toll, the

will be

Mmﬁnmm
1. Wireline - Cantral Assessments derived from Cost, Income and Market approaches with fixed welghting for each.
2. Wireless - Central Assessments derived sirictly from the Cost approach (net book); howsver, the State has hinted at moving to a valuation with ali three approaches

COST TELECOMMUNICATIONS TAX STUDY

d from differing amounts; however If the rate is fiat, the

will be

pt from the same amounts.



Arizona

Perpared By: John Cmelak, Vodafone AirTouch Plc

Reviewed By: Debra Panitch, Nextel Communications

c

H ' J K t ] N o [
Tax spply to | 1 biz tax, does low Total # of
TaxApplyto | TaxApplyto | Taximposed | irter-, Intre- | prohibK, requie, jurisdictions that |  Total # of Iflocattax,do |  Are vendor's
Telephone Main Street  |on Business or} state or both? | alow or is R a sflent | If local tax, Is & apply tax retums per Totai # of |if local tax, does| if locat tax, do |tax exemplions| compensated for
7 ? C ? | (Inter, intra or pass thru? fited localy? | (Enter 1 if state year per | annual retums{ tax rates vary? |tax bases vary? vary? colecting taxTea?
Fee/Tax Pased on Revenue Rate (Y orN) (YorN) BorC) both) (P,R AorS) (Y or N) tax) ( (YorN) {YorN) (YorN) (YorN) Comments

Stats Transaction Privilege 5.00% Y Y B intra A NA 1 12 12 NA N/A N/A vy
911 Yax - wireless $.10 per tine ¥ Y N B N/A A wVa 1 12 12 na na wa N
911 Tax - wireline $1.25 per Ine Y N B wa A wa 1 12 12 a wa wa N
County T on Priviege | vares 0%- 1% Y Y B Intra A N e 12 120 Y N N N
City * |vades 5%-4.1%" Y N B Intra A Y JL 12 120 Y N N N
City Retail Saies varles 0%-2.5% ') N \4 B NA A Y u 12 120 N4 N N N
TDD {deaf tax) $1.10 per bne Y N wa A ~a 1 12 2 na wa wa N Wirotine
[ Service Fund vares Y N 8 wa A wa 1 12 12 va va va N
PUC tax Y N B intra P wa 1 1 1 na wa na N [Wireline
License Tax (Flagstaff 2.00% Y B Intra A Y 1 |wireline

* = siso known 8s a City Transaction Privilege Tax
1 = there are approx. 300 jurisdictions, 14 of which fle locally and the remaining 350 are administered by the state.
2 = ranges between 5% to 4.7% (city of pheonix is max).
3 =10 per morth per customer 1o finance 811 phone service; may increase to .20 per month AFTER 6/30/00. This Is & wireless "911° tax rate.
§ = Vendor compensation permitied st state level tit capped at $10,000 per year for all related onthties.
6 = The City of Chandier imposes 2 4.7% tax on all telecommunications sorvices and 8 1.3% tax on sl retall ssles. Both taxes are In addition to the state and county transaction privilege tax.

o the local

T2 p of basic locsl ge pay $0.121 per Ine, providers of intrastate toll service pay $.1391 per ing, wireless pays $.12110 per trurk line
Q R ] T u v w X
Taleoo FMV Main strest
Telco locally | basad on Cost locally vs Main strest FMV
vs. contrally | (C), Capltalized | Main stroet centrally based on Cost (C),
Teleco effective | sssessed? Income (i) or d? | C Incoms
Property Taxes m_o_ QLorC) Market (M)? | effective rate {LorC) {1) or Market (M)? Comments
P Tax Assessment 4.20% [+] -] 4.20% L C

COST TELECOMMUNICATIONS TAX STUDY

cander,.




California
Prepared By: John Cmelak, Vodafone AirTouch Plc
Reviewed By: Michelle Thomas, SBC Communications Inc.

] c [+] E F (] H ] J K L L N o P
Taxepplylo | Wbiziax, dous law
Tax Apply 1o TaxApglylo | Taximposed | Inter-, inka- | prohibit, require, | Niocel tax, is Totsl # of Total # of Niocaitax, do | Ave vendors
Telephone Main Stwel  [on Business or] slate or both? | ellow or is it a sitent Nided that | relums per Tols#of [ local lax, doas] Wiocal tax, do |tax exemptions| compensated for
Business? Business? Customer? | (Inter, Intra or pass thu? localty? spply lax ysorper  |annwal returns] tax rates vary? | lax bases vary? vary? coflecting taxfee?
Rele {YorN) (Yot N) {BorC) bath) (P.R,AorS) (Yor N} }{Erder 1 ¥ siate tax)| jurisdiction {forrmuls) (YorN) {Y or Ny (YorN) (Y or N) Comments
Siale 911 'y 072% Y N C Inrs NA NA 1 12 12 NA NA NA N
Stale PUC Surchage 0.11% N C ntra NA N/A 1 1 1 NA NA NA N
Deat Surcharge ® 0.192% Y N c Intre NA NA 1 4 4 NA NA NA N
ULTS Surcharge 0.00% Y N [} Intra NA NA 1 4 4 N/A NA NA N
CHCF-A Surcharge 0.00% Y N c Intra NA NA 1 4 4 NA NA NA N
CHCF-B 3.60% Y N C Inira NA NA 1 4 4 NA NA NA N
Calil, Teloconnact 0.05% Y N c intra NA NA 1 4 4 NA N/A N/A N
caiv. yut ® $1.00% ¥ N c Variable NA A 150 12 1800 NA NA y® N
SF County/City 011 $1.00/access line Y N c NA NA Y 1 12 12 N N N N
State SalesAise 6.00% Yo ¥ B(10) WA A A 1 4 4 NA NA NA N
Local Sslealise 2.50% v Y 8(10) NA A NA 58 L Y N N N
Number of jurisdictions may vary from 1 ko aver 300
Business License 0.418% A4 Y 8 NA 8 Y 1 [] Y Y® Y N ing on business opx and jocations.
a R s T U v w 9
Teleco FMV Main strest
Tekco localty vs. { based on Cost locally vs Main sireel FMV
cenalty {C), Capitalized § Main sroet based on Cost {C),
assersed? Income {t) or business sssessed? | Capilalized income
Teleco effeciive rais QLorC) Markel (M)? | oflective role {LorC) (1) or Markel (M)? | Comemwnts
1.10% [] c 1.10% L c

20 st be a corp for tax fo be

3 Local saies tax scheduls Inchuded In quiriety stsle sales (ax return.

4 = Cailornia sisie and local ssies tax only appliea (o relad sales of tangbie personal property, not 0 services.

6= Flat foo varies Yonthe #of C based por legal ently.

6 = Number of juriedticlions that spply Lax provided by Bl Plugh, DT SALT Group, Sen Francieco,

7 = Per schedule B, California SEU tax retum. Sincs local sales Laoies are fled with the stele, no edditional relurn is required.
8 = DEAF Surchwge is aleo refered 1o se “CA Relay Service & Communications Devies Fund®

8 = Two exampies are. 1) the City of Sants Ana hae 8 UUT ordinance which sxempls “Maximum utilty user taxpayers” from the UUT untll

further notice, and 2) the Clty of San Francieco UUT exempls “residental® cusiomens

© = One exsmpie of the varience s the Clty of Long [ which hes besn by the City tax collecior
88 applying %o each individual cell slte 0e If it were ks own separale businese

10a can seek o

11 = For 1900 nesesement yeur

COST TELECOMMUNICATIONS TAX STUDY




State: Colorado

. Prepared by (name and company): Paul Foriney, U.S. West
!
Reviewed by (name and company): Debra Pantich, Nextel
A B C D E F G H 3 J K L M N o P
1f Bus tax,
Tax Tax apply Proh'd,
apply to toMaln | Taximp'd | Tax apply Req'd, If local tax,] # of juris. #of Total # of | If local tax, | 1flocal tax, | 1flocal tax,
Fee/Tax ‘Felephone Street on Bus, to Inter-, Perm'd,or | Isit fifed | thatapply returns annual do tax do tax do lax Veandor's
Based on Business? | Business? | or Cust? intra-state Silent re: focally? | (if statetax | per year reluras rates bases exemptions Comp?
Revenue Rate {YorN) { (YorN) | (BORC) or both? Pass Thru? | (YorN) input 1) per Jurls. | (automatic)§ vary? (Y/N)| vary? (Y/N) | vary? (Y/N) ymy _|C
Staie Sales, RTD, County, Staie Cofiected Citien are ol filed on
one return. The State Yendor compensalion is 3 177 % with o)
Sales Tox - STATE 1% Y Y [ Intra-atste Req'd, NIA t n 1 NiA NiA NA Y exp.
Salkes Tox - STATE RTD/CD/BS 030% Y Y [ Intrestate Req’d, NiA 1 1 n NIA NA NIA 4 Note: Colorado does not tax Inter-state but does tox sccess.
Sales Tax - County S%- 4% Y v C intraatate Req'd, N o 12 88 Y N N Y [Nat o}l cownties allow » vendor compensstion.
Sales Tax « Clty (State Collected) $%.55% hd Y [4 Intre-stete Req'd, N/A 159 1”2 1,01 Y N N v Note: The fAirst four Hae kems sre oif filed o one return.
c
] [S<iTohecied. Vendor compensation varies, some rops
Sstes & Use Tox - Home Rule Chy 2%.5% Y Y c Varies Req'd, h 4 - 1 0% Y Y v 4 impesed
Use Tox - STATE 300% Y Y B Both NIA NiA 1 13 1 Nia N/A NiA N Stain Use tax is filed separate from Sakes Tax,
PUC Fee 030% Y N » Intra-State Prev'd NA 1 4 4 NiA NIA NA N [Meximum raie is 2%, i could be less.
TCeacreily fiol Fees due omee = year. Not oll cHivs bmpose fils
Liecense Feattax Varles Y Y | ] NIA NA Y »© 1 ] Y \ NA NIA flcense
Varles $4 -
ST60,000 or (Can be flat fee or Mot rate per tekephoos sccount, Tex b
apprex$1.38 pessed beck to the customer as a percentage of revenwe. Mux
[Occupation (Comparable te Fron per me Y N ] Intra-State Perm'd Y 116 Vorl-4 504 Y Y N N fat fee bn $769,000.
$35-S 0 per
911 Evelos Tox ne h'd N [ NA Reg'd 4 “ 1] £ Y N/A NA Y C 8€2% for ol jurls.
Disabled Users Fund {State] $.10 per fime Y N [ NA Req'd NIA 1 ] 2 NA N/A NA N Cellular bs exempt.
Rate varies by type o providor (s.g. long distance .20 per lime,
State USF 3.10% Y N C Intre-State erm'd WA 1 4 4 N/A NA NA N wireless 0 per lne).
Q R S T U v w X
Telco Teloo Main St. Maln St.
Locally |FMV based| Main St. Locally FMYV based
Telco V. Centr. {on Cost (C)| Business | Vs. Centr. | on Cost (C)
Effective | Admin'd [Cap'dInc(I] Effective | Admin'd | Cap'd Inel)
Rate (LORC) |or Mkt (M)l Rate (LORC) | or Mkt (M) |Comments/footnotes:
Tax
Resl 2A2% C C M, 2.41% L CiM, 1 {Centrally assessed property
Toag, Pors. 41% C C, M, 2.41% L C,M,1__ lvalue Is based on business
i Pors, L42% C C, M, N/A value and locally assessed |
1is based on realipp asset value |

Y
Please list any geaeral comments below that should be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY co




State: CONNECTICUT

. Prepared by (name and company): Michelle A. Thomas, SBC Communications Inc. (210) 351-3920
i Reviewed by (name and company): Gary Kueltzo, Ameritech
| A B [o] D E F G H | J K L M N o P
i If Bus tax,
E Tax Tax apply Proh'd,
| apply to to Main Tax Imp'd |Tax apply Req'd, Hflocal tax, | # of juris. #of Tolat #of | Iflocaltax, | i local tax, | i local tax,
P Fee/Tax Telephone Street on Bus. 1o Inter-, Perm'd, or Is it filed that apply relurns annual do tax do tax do tax Vendor's
Based on Business? | Business? | or Cust? Intra-state Silent re: tocally? (if state tax per year returns rates bases exemptions| Comp?
,5 Revenue Rate {Y or N) {Y or N} {BORC) orboth? | Pass Thru? {Y or N} input 1) per juris. {automalic) | vary? (Y/N)! vary? (Y/N}{ vary? (Y/N) (Y/IN) Comments/foolnotes
State sales tax 6.00% Y Y [+] both nia n/a 12 12 nia nia nla N
911 tax .31-.06/access ling Y C na na n/a 4 4 na n/a n/a N
State USF {1 Y n/a nla n/a n/a nia n/a n/a n/a n/a n/a n/a {1}
: PUC Fee 003346{2) Y C intra-state Sitent nla 1 1 1 nla n/a n/a n/a {2}
License Feeflax nia [1]
i Franchise/ROW fees n/a [\
: Gross Receipls n/a (1]
i 0
H 0
0
0
0
0
0
Q R S T u v w X
Property Tax Teico Teico MainSt. | Main St.
Locally |FMVbased] Main St. Locatly FMV based
Telco Vs. Centr. jonCost(C)| Business | Vs.Centr. jon Cost(C)
Effective Admin'd |Cap'dinc(l) | Effective Admin'd [Cap'd Inc(l)
Rate {LORC) | or Mkt (M) Rate (LORC) } or Mkt (M) [Commentsiooinotes:
[Real Property _ 161%° L M 1.81% L M 13}
Tang. Pers. Prop. 3.29% 4 [ c 181% L c (4) (5) {0}
Intang. Pers. , 0% n/s - 0% nla -
Y

Please list any general comments betow that should be noted re: this state.

Eootnotes: ,
{1} No specific payment required

{2)Total revenue of public service company

{3} 2.3% X 70% Assesd Ratio x M determined every 4 yrs.

{4} 4.7% x 70% x Net Tax Value

{5} 2.3% x 70% x Net Book Vaiue using local deprec rates with a 10% - 30% floor.

{6} IXC's are locally assessed.

COST TELECOMMUNICATIONS TAX STUDY 107711999




State: Delaware

Prepared by (name and company): Bill Hickey - Bell Atlantic

Reviewed by (name and company): _ Deborah Blerbaum

A B c D E F G H ! J K L M N [»] P
: if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd |Tax apply Req'd, If tocal tax, # of jurts. #of Total #of | if local tax, | if local tax, | if local tax,
Fee/Tax Telephone Street on Bus. to Inter-, Perm'd, or is it filed that apply returns annual do tax do tax doftax |Vendor's
: Based on Business? | Business? or Cust? intra-state Silent re: {ocally? (if state tax per year returns rates bases pil Comp?
! R Rate {Y or N} {YorN) {BORC) or both? { Pass Thru? (Y or N} Input 1) _per jurls. | {automatic) | vary? (Y/N) | vary? {Y/N)| vary? {YIN)| (Y/N] |C ts/footnotes
State safes tax ] No sales tax
11 lax $.50/line Y N Cc Y 3 12 36 N N N N Wireless not subject to tax
[State USF 0 No USF
PUC Fee 0.2% Y N ] intra-state Sllent 1 1 Wireless not subject to tax
License Fee/tax Flat fee Y Y B8 Silent Y 2 1 2 Y Y N Wiimington - $1,500 for teico & $125
& .046% for retailer.
Oover - 00048 of purchases
for resale - retaller - min. $55.
Merchant's license tax - $75 & $25
for each retali |
Utiiity Tax/Fee Flat fee Y N 8 Sllent 1 1 1 Utility tax varles from $.20 to $.60
i r mile of wire & $.25 per tel.
! transmitter.
Gross Recelpts 0.72% Y Y 8 [Intra-state Siient 12 12 IRcull sales with $50,000 exclusion
; License/Excise] 1.92% Y Y B intra-state Silent 4 4 Rentals with $150,000 excluslon
i 0.384% Y Y B Intra-state Silent 12 12 |Misc. services with $50,000 exclusion
! Consumer Utillty 4.25% Y N 3] intra-state [] 12 12 N [Telco surchai CUY to bustness
customers only; Wireless to res. & |
jbus. customers.
Q R ] h [V} v w X
Telco Telco Main St. Main St
Locally | FMV based Main St. Locatly FMV based
Telco Vs. Centr. |onCost(C)| Business | Vs.Cantr.| onCost(C)
Effective Admin'd [ Csp'dinc{l)| Effective Admin'd | Cap'dincll)
[Property Tax_ Rate (LORC) | or Mkt (M) Rawe {LORC) | orMkt(M) |Commentsiootnoles:
Real Property 1.63% Locally [] Same ss Telco! Locally M
Tang. Pers. Prop. [Personal property ts exsmpt |
llm. Pers. Prop. f ible Is ex
L |
Y

Pleasa list any general comments below that shoutd be noted re: this state.

COST TELECOMMUNICATIONS TAX STUDY




State:

Prepared by (name and company}

Reviewed by (name and company):

Florida

Elllott Thompson - BeliSouth

Bonnle Boone - GTE Service Corp

A B C [+} € F ] H | J K L ] N [+] 4
if Bus tax,
Tax Tax apply Proh'd,
apply to to Maln | Taximp'd |Tax apply Req'd, |HWlocaltax,| #of jurls. #of Total # of | if iocal tax, | If local tax, | if local tax,
Feo/Tax Telephone Streat on Bus. tointer-, | Perm'd,or| Isitfiled | thatapply | returns annual do tax do tax do tax Vendor's
Based on Business?| Business? | or Cust? | Intra-state | Stlentre: | locally? | (if state tax{ peryear returns rates bases [exemptions| Comp?
Revenue Rate {YorNj (YorN] | (BORC} | orboth? {Pass Thru?] (YorN) Input1) | perjurls. |{automatic} vary? (YIN}| vary? (YINH vary? {YIN) {YIN} _|C lfootnot
Highaer sales tax rate
fias to utllities.
Resldential customers
State Telacom. Tax. 7.00% Y N [ B A N 1 12 12 N N N Y are p
Total number of
Max $.80 jurisdictions obtatned
per access from Vertex. Applies to
911 tax fine Y N c N/A A Y (14 12 804 Y N N Y wirsline and wirelass.
PUC Fee 0.15% Y N 8 INTRA 8 NIA 1 2 2 NIA N/A NIA N
Franchise/ROW foes 00% Y N B LOCAL A Y 304 varlous 433 N N N N
Gross Recelpts 2.50% Y N B BOTH R N/A 1 12 12 N/A NIA NIA N
Number of jurisdictions
|based on information
Mun. Utliity Tax ined In State of
(Opt1) 10% max. Y N o] LOCAL A Y 127 12 1,524 Y N N Y |Florida webst
Number of jurtsdict
based on Information
Mun. Utllity Tax contained in State of
{{Opt2) 7% max. Y N c INTRA A Y 164 12 1,932 Y N N Y Florida websit
Flled with state sales
Local Sales Tax 0%-1.8% h Y [+] LOCAL A N [ ] [] 0 h 4 N N Y tax return,
Filed with state sales
State Sales Tax 8.00% Y Y c N/A A N [] 0 [] N/IA N/A NIA Y tax return,
Telocom Relay $.00 per
(TASA) access line Y N [+] NIA A N 1 12 12 N/A N/A NIA Y
Q R ] T ('] v w X
Telco Teico Main St | Main St
Locally | FMV based| Main St Locally |FMV based
Telco | Vs.Centr. |on Cost(C)| Business | Vs.Centr. jon Cost (C)
Effective | Admin'd [Cap'dinc(l)| Effective | Admin'd |Cap'd inc{l)
|Property Tax Rate | (LORC) | or Mkt (M) | Rate (LORC) | or Mkt (M) |Comments/footnotes:
Reat Property .40% L Mixture 240% L CIM '800 Footnote 1
Tang. Pers. Prop. .40% L Mixture 240% L [+] [Ses F te 1
Intang. Pers. Prop. .20% c Cost 0.20% c Cost
[
\

Please list any general comments batow that should be noted re: this state.

1. Wireless - Assessments for wirsless companies are done locally bassd on original cost less scheduled depreciation.
Assessment ratlo for wireless Is 100%.

COST TELECOMMUNICATIONS TAX STUDY

FL



State: Georgla

Prepared by {name and company): Elllott T - BeliSouth
d by (name and Michelle Mann - Alitel
A B (4 n E F <] H ! J K L ] N [+] P
i Bus tax,
Tax Tax apply Proh'd,
apply to to Maln Yax imp'd  {Tax apply Req'd, ff local tax, # of jurls. Vol Totsl ¥ of H local tax, H tocal tax, H local tax,
FealTax Telephone Street on Bus, to Inter-, Perm'd, or Is it filed that apply retums annual do tax do tax do tax Vendor's
Based on Business? Business? or Cust? Intra-state Silent re: locatty? {if state tax per year retums rates bases exemgptions Comp?
ue Rate {Y or N} (Y orN} _{BORC) or both? Pass Thru? {YorN) Input 1) por Jurls. (automatic) vary? (Y/N) vary? (YIN) vary? (YN) {¥iN) C HHootnotes
State sales tax 4.00% Y Y [4 LOCAL A N/A 1 12 12 NIA NIA NIA Y aarvices and sale of equipment.
Vartex ussd lo obluin # of
Rate charged Is sat
Max §1.50 per at county's discretion. Wireless
811 tax acees line Y N c NIA A Y 12 12 134 Y N N Y rate lo oot at moximum of §1.
‘Eum-n afiocsted fo utiiities
State USF Varles Y N 8 8 4 NA 1 4 4 N/A NIA NIA N based on groas receipls.
Expenses of commission allocsied
ta utlifties based on intrestate
PUC Fee 0.013% Y N -] INTRA 3 N/A 1 1 1 NIA NIA NIA N gross tecelpts
Monthly,
quarterly, B1andard belscom. licenas $% of
somisnnual, end RLBR. Tax for main etreet
License Fealtax INA% (S8 note) Y N B LOCAL A Y 200 sl 500 Y N N N business ls substantistly less,
88T franchise figures only. Rete
may vary depanding on the
[transhise sgreement, Most are at
M_MOW foos 3.00% Y N 8 LOCAL A Y L] 12 T2 N Y N N 3%
I
[Flied o8 a part of state sales tax
Local Sales Tax 0%-3% ) 4 Y [ LOCAL A N SEE STATE SALES TAX 0 Y N N Y refum
Telephone Reiay Service
$0.10 Y N [ Flat Fou A N 1 12 12 N N N N
a R 8 ¥ U v
Telco Telco Main 5t
Locally FMV based Main 8¢. Locally
Tolco Vs.Contr. |on Cost (C) Susiness Vs, Contr.
Effective Admin'd  [Cop'd Incll) Effective Admin'd
{1} Rate {LORC) or Wt (W) Rate {LORC)
Real 147T%) (7] 1AT% L
Tang. Pere. 1ATY] [ Cim 14T% L
intang. Pers. NIA NA WA NA NA
|

Y
Please liat sty genaral comments below that should be noted re: thia state.

1. Wirsless - Assessmants for wieless companies are dona locally based on original cost less scheduled deprecistion.
Assessment ratio for wireless is 40%.

COST TELECOMMUNICATIONS TAX STUDY - GA



State: HAWAII

Prepared by {(nams and company): Richard Snyder, GTE
i
i Reviewad by (name and company): Patricla Klamz - Citizens Utilitios Company
i A B c ) E F G H 1 J K L ™ N o P
i if Bus tax,
! Tax Tax apply Proh'd,
apply to to Maln Tax imp'd |Tax apply Req'd, ff local tax, | # of jurls. #of Total # of | I local tax, | if local tax, | f local tax,
FeelTax Telephone Street on Bus. to Inter=, Perm'd, or | Isitflled that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?| or Cust? Intra-state | Slientre: focally? | (If state tax | per year returns rates bases |exemptions| Comp?
Revenue Rate {Y orN) {Y or N) {BORC) or both? | Pass Thru? | (Y or N) input 1} per jurls. | (automatic) | vary? (Y/N) | vary? (YIN)] vary ? (YIN) {YIN) Comn footnotes
911 tax o
: PUC Fae 0.25% Y N B8 INTRA PERM'D 1 1 N Note 4
: Public Service Company Tax 5.805% Y N B INTRA SILENT 1 1 N Note
: General Exclse Tax - Retail 4.00% Y Y B BOTH PERM'D 12 12 N Note
Geanaral Exclse Tax - Wholesale 0.50% N Y B INTRA PERM'D 12 12 N Note
|Generatl Exclse Tax - Long Dist. 1.99% Y N 8 INTER PERM'D 0 N Note 2
0
! 0
Q R L] T u v w X
Yelco Telco Maln St Main St.
! Locally |FMVbased| MalnSt Locally | FMV based
YTelco Vs.Centr. [onCost(C)| Business | Vs.Centr. [on Cost(C)
Effective Admin'd |Cap'dinc())]| Effective Admin'd [Cap'dinc(l)
Property Tax Rate {LORC) | or Mkt (M) Rate {LORC) | orMki (M) {Commentsifootnotes:
Footnote S L CiM [Footnote § L CiM Footnotes S and 8
0.00%| Exempt N/A 0.00% Exempt
intang. Pers. Pr 0.00%| Exempt N/A 0.00% Exempt N/A
i

Piease lst any general comments below that shouid be noted re: this state.

Note 1 Hawall Public Service Company Tax is Sevied on revenus derived from Public Utiitty business between points within Hawall. (Hawail Revised Statutes, Chapter 239)
{monthly payments, annual returmn)

Note 2 Hawall General Excise Tax is levied on the sale of tangible personal property and the provision of taxable services.
Wummummnmmmmmmmuwmummmmma

or t in Hawall are further apportioned to Hawall by an “industry Apportionment Factoe™ for taxation.
The Industry apportk t factor is 47.86%. (Hawall Revised Statutes , Chapter 237)

Note 3. Receipts from importing or wholesaling of tangible personal property for resale are taxed at 0.5%.
Recelpts from services rendered at the request of an “intermediary” for the benefit of an uttimate reciplent, are taxed at 0.5%. Receipts of the | diary are taxed at 4%.

Note 4. Assessment bilisd by Hawall PUC on receipts subject 1o the Public Service Company Tax. No sepatate return s required. Payment is snnually. (HRS 269)

Note 5. Teicos pay the PSC tax in Beu of a general property tax, with the exception of real property not used directly in telephone
operations. ANl Teico and Main Street real property Is assessed at the same tax rates In each county.
Approximate rate is 0.84975%.

Note 8. Real property on a local level Is d tobe d at market, which | P afll three app! hes to value.

COST TELECOMMUNICATIONS TAX STUDY




State: towa

Prepared by (name and company): Erwin L. Wilson, GTE

Reviewed by (name and company): Paut Fortney, U 8 WEST

A B [ D E F G H i J K L M N [¢] P
If Bus tax,

: Tax Tax apply Proh'd,
: applyto | toMain {TaxImp'd{Taxapply] Req'd, {I!flocaltax,{#ofjurls.| #of | Total#of [If localtax,}flocal tax]if local tax,
; FeelTax [Telophong  Streat on Bus. | to inter-, | Perm'd, or | Is itfiled |thatapply| returns | annual do tax do tax do tax | Vendor's
i Based on Business? Business? | or Cust? |intra-state| Silent re: locally? [(if state tax] per year| returns rates bases jexemptions| Comp?
: Revenue Rate {YorN) {(YorN) j(BORC)| orhoth? |Pass Thru?} (YorN) | input1) |perjurls.|( Ic)] vary? (Y/N)lary? (Y/N]vary? (YIN)} (Y/N) |Comments/ootnot
H State sales tax 5% Y Y C intra-stat Req'd, N 1 12 12 Y N N n/a

State use tax 5% Y Y B both nla nla 1 12 12 nla n/a na N

Local Option Sales tax 0-1% Y Y C Intra-stat Reg'd, N 587 nfa(11}| nia {11) Y N N N {1)
] Local Option Sl tax (10) 0-1% Y Y C Intra-state] Req'd, N 8 {10) nla(11)| nla(11) Y N N N
: 911 tax varles( ly $1) Y N C intra-state| Req'd, Y (9) 73 12 876 Y N N Y-1%
| State USF nia (12} n/a n/a n/a n/a nla nla n/a n/a nla nia n/a na n/a
H PUC Direct PUC Exp Inc Y N B___ [intra-state]  slient na 1 4 4 nla nla nfa N (6}
| PUC Indirect Formuta Driven A N B Intra-stat Proh'd na 1 4 4 na n/a na N (N
; rl_.lcanso Feeltax nfa na n/a nfa nja n/a na nja n/a nia na nia na nla
| Franchise/ROW fees n/a (8) nia nia na nfa n/a na na nla n/a na n/a n/a nfa
¢ Gross Receipts na nia nla na na nla nl/a na n/a nfa n/a n/a nla nla {2)
! Dual Party Relay Sve. n/a na nia na n/a nla nia na na n/a n/a n/a wa wa _ ](5)
: FCC USF See Note 3 Y See Noto 4 [+ both Permitted nia 50 12 12 na na na N___ [Not at state level.

(1) A local option sales and service tax of up to 1% may be knmposed by counties or cities, but not both. As of 7/1/99 587 cities and counties have implemented this tax.

{2) Municlipalitios are

Icipal gross receipts tax, and

thorized to imposea

may imp a

ty gross receipts tax.

{3} FCC contributions for USF are assessed against telecommunication providers, which In turn either recover these contributions via rates or explicit surcharge fees.

(4) Depend on how service p

(5) Dual Party Relay is ordered by the Public Utilities Commission. No detalis are avaliable as to rates, etc.
(6) Basically reimburse PUC for thelr costs incurred to regulate the company.
(7) Fee paid based upon some predetermined formula. The rate and other detalls about this fee are unknown.
(8) Municipalities are aliowed to recover costs of managing the right-of-way from all users of the right-of-way.
(9) Wirsless companies flis one monthly return with the state and the rate is $.50/subscriber.
{10} Local option school infrastructure sales tax can be imposed in addition to local option sales tax. As of 7/1/99 § counties have adopted this tax.
(11) The tocal option sales tax and local option schoo! Infrastructure sales tax are filed monthly on the state sales tax returmn,

R S T (1] \ w . X
Telco Telco Main 8t. | Main St.
Locally | FMV based | Main St. | Locally | Locally
Telco Vs. Contr.; on Cost (C) | Business|Vs. Cantr.| Va. Centr.
Effective Admin'd | Cap'd Inc(l) | Effective | Admin'd | Admin'd
Rate LORC) | or Mkt Rate [ (LORC}]| (LORC] jCommentsifootnotes:
251% C [ 2.51% L t
2.51% [ c wa wa nia
na nia na na n/a na |

Pleass list any general comments balow that should be noted re: this state.

1) Effective January 1, 1998, valuation

thodology was ch

ged from a unit value to Replacement Cost New Less Depreclation.

Years prior to 1998 were valued under cost, Income and market (unit valus), which Inciuded tangible and Intangtbte property!
2) Personal Property of Main Strest Business is exempt. Industrial machinery, equipment and computers wers classifled as rea!

property and if first assessed after 1/1/98 are exempt. Taxable M&E and

were

d at 30% of net acquisition

cost. Beginning in 1999, the property tax on existing M&E and computers will be eliminated over a 3 year period, so that by
1/1/2002, this property will be exempt.
3} All taxable property is assessed at the sama rates In each tax district, regardiess of the type of business.

COST TELECOMMUNICATIONS TAX STUDY



idaho
Prepared By. John Cmelak, Vodafone AlrTouch Plc
Raviewed By: Paul Foriney, USWest

] c 1] .3 F G H [} J K L L] N (]
Tax spply 1o | ¥ biz tax, does faw
Tax Applyto | Tax Applyto | Tax imposed | Inter-, Intrs- prohibt, require, Totsl ¥ of Totat#of | Total#of Wiocat tax, ¥ local tax, do Are vendor's
Telephone Main Street | on Business | state or both? | sflow or is R & sitert{if local tax, is N| jurtsdictions that | retums per | anoual | does tax rates | if local tax, do |tax exemptions{ compensated for
Business? Business? | or Customer? | {Inter, intrs of pass thru? filed locally? apply tax year per retums vary? tax bases vary| vary? coflecting taxffee?
fee/Tax Based on Revg\__ueJ Rate (Y orN) (Y or Ny (Bor C) both) {P,R.AorS) [YorN) J(Enter 1 ¥ state tax)f ju {YorN) (YorN) {YoiN) (Y or N}
Sales/Use %" N Y [ N/A R NA 1 12 12 NIA N/A N/A N
{Local SalesUse 1%2% " N Y C WA R Y 1 12 12 Y NIA NIA N
|Business License (3} $20 - $200 Y Y 8 N/A P Y 5 60 Y N N NIA
1TSAP $.05 pey line Y N c NA R N/A 1 12 N/A NA N/A N
IQI! Varies Y N [ Intra- State R Y 25 300 Y N N N
PUC 0.26% Y N 8 Intra- State P NA 1 2 2 N/A NIA NIA N/A
1 = Celiular phone service I8 not subject 1o S&U tax. Cellular phones given lo customers who purchase phone service is also not subject 1o S8U tax.
2 = Ketchum 1%, Lava Hot Springs 2% & Sun Valiey 2%
3 = Most are flat 1ate, however one is based upon the number of employees.
a R ] T U v w X
Tetaco FMV
based on Cost Main strest
Teico locally ). locally v Main streat FMV
va.cantrally | Caplatized | Main street centrally based on Cost (C),
Teleco assessed? | ncome (i) or g7 | ¢ Income
Taxes sfectverse] (LorC) | MarketiMy? |eflectiveramn| (LorC) | (I)orMarket (M)? | Comments
Taxes 51028 L [ S5-25 L [ Applys 0 Wicsless.
(AN other T 9 —
Real 00171C ElectC, |, or M 0.017]L CAM atatewide rate s 1.7%.
Tangible Personal 0M7|C Elect C, Lor M 0.017]L
fole Personal NA N/A NA VA NA A

3 = County mill lavy varies from 0.5% 10 2.5%.
4 = Taxpayer can slect Costor with

COST TELECOMMUNICATIONS TAX STUDY




State:

Prepared by (name and

Hiinols

company).

__ Gary Kueltzo, Amerilach

Reviewed by {(name and company)._ Michelle Thomas, SBC Communications Inc.

A B (o] D E F G H | J K L M N o P
If Bus tax,
Proh'd.
Tax apply | Tax apply Req'd. # of junis.
to to Main | Tax Imp'd | Tax apply | Perm'd or [If local tax,} That apply]  # of Total # of tf local tax do
Telephone| Street [on Bus. Or| to Inter-, | Silentre: | isitfiled | (if state refums annual if local tax, do | Hf tocal tax, do tax
Fee/Tax Based on Business | Business | Cust (B or{Intra-state| Pass |localty? (Y| tax input | per year retums  {tax rates vary?jtax basis vary?| exemplions Vendor's
Revenue Rate {(YorN) | (YorN) C) or both Thry? or N) 1) per jurs. | (automatic) (Y orN) (Y or N} vary (Y or N} | Comp? (Y or N){ Cc Hlootnotes:
State Sales Tax 6.25% N Y B8 N/A Pemm'd NIA 1 12 12 NIA N/A N/A Y
Local Sales Tax 2.50% N Y 8 N/A Perm'd N NIA N/A N N N Y
Fee based on access
lines and locally
911 Tax $1.25/0ine Y N o] Both NIA Y 190 12 2280 Y N N N administered
State USF NIA
PUC Fee 0.01% Y N B Intra Pemn'd N/A 1 5 5 N/A N/A N/A N
License Fee/Tax N/A
Fee based on access
lines and locally
Franchise /ROW Fees | $.38/line(3) Y N B Intra Y 40 Y N N N administered
Gross Receipts NIA
State Telecom Excise 7% Y N C Both N/A N/A 1 12 12 N/A N/A N/A N
Replaced Invested
State TIMF 0.50% Y N Both Perm'd N/A 1 12 NIA N/A N/A Y Capital Tax
[Aum TIMF upto2% Y N Both Perm'd Y 400 4,800 Y N N Y In lieu of Finders Fee
Mun-Utility uplob% Y N nira Perm'd Y 250 3,000 Y Y Y Y
Mun Telecom Excise up to 5% Y N [¢) Both NA Y 180 ,800 Y Y Y Y
Q R S T V] Vv w X
Teico Main St
FMV FMV
Telco | based on Main St. | based on
Locally | Cost{(C) Maln Locaily | Cost(C)
Telco Vs. Cantr.| Cap'd Inc | Business | Vs. Centr.| Cap'd Inc | Comment
Effective |Admin‘d (] (1) or Mkt | Effective |Admin'd (L] (1) or Mit | s/footnote
[Property Tax Rate orC) M) Rate orC) (M) s
(2)2.6% L (1) J(2)28% L (1) |TELCOs
are
{treated
the same
as maln
streat in
Real thinois.
Tang. Pers. Prop. NA NA NA N/A NA NA
|intang. Pers. Prop. NA NA NA NA NA NA
Y
Please List any general comments below that should be noted re: this state.
1) in theory property appraisat require the considk of ali three methods of valuation to FMV,
2) This is an aver. State rate of 7.8% & 33.3% assessment ratio excluding oook county. Cook county has an assessmenl ratio of 38% for commercial property and 36% for Industrial property with a tax rate of appox. 10%.
3) The MIMF is In tieuofa munlclpallly Imposing a franchige fee. Some telep comp have fi d s where the ion varies.
The p range h phone finas, a flat amount per year, an annual amount per aooess fine (up to $3.60)ora p tage of gross Ipts ( up to .75%).

COST TELECOMMUNICATIONS TAX STUDY




State: Indiana

Prepared by (name and company). Gary Kusltzo, Ameritech

Reviewed by (name and company) Michelle Thomas, SBC Communications Inc.

A B o] D E F G H 1 J K L M N [o] P
If Bus tax,
i Proh'd.
Tax apply | Tax apply Req'd. Iftocal | # of juris,
! to to Main | Tax Imp'd{ Tax apply | Perm'd or| tax,is it |Thatapplyj #of Total # of 1f local tax do
Telephone] Street on Bus. | to Inter-, | Silent re: filed (if state returns annual |f local tax, do | if local tax, do tax
Fee/Tax Based on Business | Business | Or Cust |intra-state] Pass |locally? (Y] tax Input | per year returns  [tax rates vary?{tax basis vary? exemptions Vendor's
Revenue Rate (YorN) | (YorN) | (BorC) | orboth Thru? or N) 1) per jurs. | (automatic) (Y orN) (Y orN) vary (Y or N)[Comp? (Y or N}l Comments/footnotes:
State Sales Tax 5% Y Y [¢] Intra N/A N/A 1 4 4 N/A N/A N/A N
Local Sales Tax N/A
911 Tax Fees based on access
lines and locally
: 91 administrated
| State USF N/A
PUC Fee 0.15% Y N B8 Intra Proh'd N 1 1 1 N/A N/A N/A N
License Fee/Tax N/A
Munis attempting to
Franchise /ROW Fees | Flat(3) Y N B 1 1 1 N N N N Impose
3-1.2 Y Y B Intra slient N/A 1 1 1 gross income tax
Implemented w/corp.
i Gross Receipts N/A N/A N/A N income tax
Q R ] T U v w X
Telco Main St.
FMV FMV
Telco | based on Main St. | based on
Locally | Cost(C)| Main Locally | Cost(C)
Telco {Vs. Centr.} Cap'd inc| Business | Vs. Centr.] Cap'd Inc | Comment
Effective | Admin'd | (1) or Mkt | Effective ] Admin'd | (1) or Mkt | s/footnote
Property Tax Rate (L or C) (M) Rate {Lor C) (M) [H
Real Property (1) 3.3% L [} (1)3.3% L C (4)
Tang. Pers. Prop. (1)3.3% |L&C(2) [o] (1) 3.3% L [o]
[intang. Pers. Prop. N/A NA N/A N/A

Y
Please List any general commaents below that should be noted re: this state.

1) Effective rate Is based on 10% aver state rate @ 33.3% of assessment ratio. Local rates which are used for both TELCOs and malin street.

2) TELCO distributable property's Is centrally assessed
3)Local jurisdictions can recover the direct, actual, and reasonably incurred cost in managing the public right-of-way.

4)Assessments in Indiana Tax_not based on FMV, but TELCO's and maln street are essentially treated the same.

COST TELECOMMUNICATIONS TAX STUDY




Stale:

Prepared by (name and company):

Reviewed by (name and company):

KANSAS

Gary Kuelizo, Ameritech

Michelle A. Thomas, SBC Communications In¢ (210) 351-3920

A 8 c D E F [¢] H ] J K L M N [0} (4
# Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd |Tax apply Req'd, if local tax, # of juris. #of Total #of | Wlocal tax, | Iffocal tax, | if local tax,
FeefTax Tetephone Street on Bus. to inter-, Perm’d, or is it filed that apply relums annual do tax do tax do tax Vendor's
Based on Business? | Business? or Cust? inlra-slate Silent re: locally? (if state tax per year returns rates bases exemptions Comp?
Revenue Rate {Yor N) (Y orN) {8 ORC) or both? Pass Thru? (Y or N) input 1) per juris. (automatic) | vary? (Y/N) | vary? (YIN) | vary? (Y/N) (YIN) Commentsfoctnotes
State sales tax 4.90% Y Y B Both Req'd n/a 1 12 12 n/a nia nia N
Local sales tax varies 1" Y Y B8 Both Req'd N 1 nia nia Y N N N 1
Slate use tax 4.90% Y Y B inter-state Req'd nla 1 12 12 n/a n/a nfa N
911 tax {19 varies @ Y N c per line nia Y 84 4 336 Y Y N N {2)
State USF ¥ varies v N B Intra-state | Permitted ¥ 1 12 12 {3} {4) {5)
PUC Fee nfa [
License Feeftax nia 0
Franchise/ROW fees Varies Y N B Local A Y 152 varies 432 Y Y N Y
Gross Receipts " 0
Q R L] T ) v w X
Property Tax Teico Telco MainSt. | Main St
{8} Locally FMVbased| Main St. Locally FMV based
Telco Vs.Centr. {onCost(C) | Business Vs, Centr. Jon Cost (C)
Effective Admin'd |Cap'dinc(l) | Effective Admin'd |Cap'd inc(l)
Rate (LORC) | or MKl (M) Rale (LORC) | orMki(M) jCommenisfootnotes: |
Real Property 1.65% (o] CIM 1.25% [of
Tang. Pers. Prop. 165%] C CALM 1.25% c
inf . Pers. .
{Real/Personal Prop. 1.65200%
Y

Please list any general comments below that should be noted re: this state.

Eqotnotes: )
{1} Local tax reported with state retums

{2} Up to maximum $.75 per month
{3} Assessment subject to change as ordered by KCC. The slate USF includes funding for the hearing impaired center.
{4) Locat: $2.21 per access fine. Toll & End User Special Access: 8.26%

{5} Assessment is on intrastate retail telec

{8} The term local pertains to the specific city (within the city limits) of a municipality that we collect and pass through 8 municpal fee for.
{7} In Kansas, Right of Way fees and Gross Receipts ars one and the same
{6) Property Tax - Kansas s a classification state and Teico's (ullliies) are assessed at a 33% ratio all other business Is assessed at a 25% ratio.
{9} Telco valuations based upon business vslue, loca! assessments hased upon asset vaiue
{10} Wireless property is locally assessed.
{11} KS 911 fees do not apply to wireless.

COST TELECOMMUNICATIONS TAX STUDY

. (Does not indude non-reguiated, CPE, gross reclepts, federal USF, taxes, switched and special access to caniers )




State:

Kentucky

Prepared by (name and company): James A. Gaither - GTE

Reviewed by (name and pany): Elliott Th
A B [ D E F G H 1 J K L M N o] P
if Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax Imp'd |Tax apply Req'd, fflocal tax, | # of Jurls. # of Total # of | If local tax, | If local tax, | If focal tax,
Fee/Tax Telephone Street on Bus. to inter-, Perm'd, or Is it filed that apply returns annual do tax do tax do tax Vendor's
Based on Business? | Business?| or Cust? Intra-state | Sllentre: locally? (it state tax | per year returns rates bases [exemptions] Comp?
Revenue Rate (Y or N) {Y orN) {(BORC) or both? | Pass Thru? {Y or N} Input 1) perjurls. | (; ) { vary? (YIN) | vary? (Y/N) | vary? (YIN) (YIN} tsifoot
State sales tax 6.00%|Y Y c intra-state  |N/A N/IA 1 12 12 IN/A NIA N/A Y
911 tax Varles (1) Y N [ Per Line (1) |Req'd Y 78 12 936 Y Y Y Y
State USF .05 per line  |Y N C Per Line Req'd N/A 1 12 12 |N/IA NIA N/A N/A
PUC Fees <or=0.2% Y N B Intra-state |Silent N/A 1 1 1 INIA N/A NIA N/A
License Feel/tax Varies N Y B Slient Y Varles Varles Varles Y A\ A4 N/A
Franchise/ROW fees |Varies (2) Y N B {intra-state  [Sllent Y 33 12 396 |Y Y Y N
Tele Relay $.08 per line |Y N Cc Intra-state  [Req'd N/A 1 12 12 {N/A NIA NIA N
Lieline $.05 per line |Y N [+ Per Line Req'd N/A 1 12 12 IN/A N/A NIA N
Utility Gross
Receipts License
TYax <or=3% Y N c intra-state |Req'd Y 156 12 1,872 |¥ N/A N/A N
NOTE(S)
(1) Rates and base varies from $.26 - $2.50 per access line; 4% - 11% of local service.
(2) Fees vary up to a max of 2% assessed on local service revenues,
R ] T u v w X
Telco Telco Main St. Main St.
Locally |FMVbased| Main St Locally | FMV based
Telco Vs.Centr. [onCost(C)| Business | Vs.Centr. jon Cost(C)
Effective Admin'd [Cap'dinc(l)| Effective Admin'd [Cap’d Inc(l)
Rate (LORC) | or Mkt (M) Rate {LORC) | orMkt(M) |Commentsiootnotes:

1.20% C CiM 1.20% Locally cMmi Footnotes 1and 2

1.20% C CiM 1.20% Locally C Footnotes 1 and 2

1.20% C CiM 0.00% Local N/A Footnote 1

Please list any general comments below that should be noted re: this state.

1) Teicos are assessed on a unitary basis using all three approaches to value. Although all thres approches to valus o value
may be used for local real estate, Telco unitary valuations include all forms of intanglibles, including business
value (going concern, goodwilll, etc.)

2) Genenally, all classes of taxable property are taxed by the state, aithough at widely varing rates. Many of these
classes are exempt from taxation by local government. Therefore, Telcos not onty pay on the full value of intangibte
property, but also pay at the state rate of .43 on all tangible/intangible property, while other main street businesses
are elther paying at a lowar rate or not at all.
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State:

Louislana

Prepared by (name and company):

Reviewed by (name and company):

Nextet Communications, Debra Panitch

Belt South, Eltiott Thompson

A B [ D E F G H i J K L M N [o) P
If Bus tax,
Tax Tax apply Proh'd,
apply to to Main Tax imp'd |Tax apply Req'd, if tocal fax, | # of juris. #of Total # of | If local tax, | If local tax, | if tocal tax,
Fee/Tax Telephone Sireel on Bus. fointer-, | Allow'd, or | isitfiled | thatapply returns annual do tax do tax do tax Vendor's
Based on Business? | Business? or Cust? | intra-state | Sitent re: focally? | (if state tax | per year returns rates bases exemptions| Comp?
Revenue Rate (YorN) (YorN) {(BORC) | orbaoth? | Pass Thru?| (Y or N} input 1) per juris. | (aulomatic)] vary? {Y/N}| vary? (Y/N) | vary? (Y/N} (YIN) Comments/igotnotes
Slate sales lax-service 3.00% Y N B inlra A n/a 1 12 12 N N N Y (1.1%)
State sales tax-phones 4.00% Y Y 8 n/a A 4 63" 12 756 Y N N Y slate, counly & cily fited combined
County sales tax-phones__ |2.5%-5% Y Y 8 nia A Y 63" 12 756 Y N N Y slale, county & city filed combined
City sales lax-phones 0% - 2.5% Y Y B nia A Y 63 M 12 756 Y N N Y stale, county & city filed combined
911 tax vary @ Y N C n/a R Y 60 12 720 Y N N N
Deaf Tax surcharge $0.50 / line Y N [ n/a R na 1 4 4 nla nla nfa Y (2%) |fled quarierly
Capital Stock Franchise fee |$3/$1,000% Y Y B nfa P na 1 1 1 nfa nfa nfa N
PUC Tax assessed (past=$0 Y N [:] intra P n/a 1 1 n/a n/a nfa N
Ulility User's Tax 2%-3% Y N n/a A Y 6 4 24 Y N N N
Business Licence Tax 1$7.500 max Y Y (max $6200 both s Y 60 60 Y N N N
Inspection & Supervision .38/$1000 ($25) Y N nla S na 1 4 4 nfa n/a nla
BST (ROW fees) max 5% Y N n/a A Y 30 4 120 Y N N Base=basic line charge
Q R 3 T U \'J w X
Telco Telco Main St. | Main St.
Locally | FMV based | Main St. tocally |[FMV based
Telco Vs, Centr. Jon Cost (C) Business | Vs. Centr. jon Cost (C)
Property Effective Admin'd |Cap'd Inc(f) Effective | Admin'd |Cap'd Inc{l)
Rate |_(LORC) | or Mkt (M) Rate (LORC} | or Mit{M) | ts/oof
3.00% L M 1.20% [+]
3.00% [} 1.20% L [o]
na na na na na va i)

Piease list any general comments below that should be noted re: this slate.

Footnotes:

(1) Sales tax returns filed at county level- includes state, county and city sales tax. (63 jurisdictions)
(2) Rates vary per jurisdiction and per type of ine. Wireless- between $0.40 and $1.75 charge per month per line.

Landiine - between $0.50 and $1.75 per line to 5% of tarriff rate.
(3) $3for each $1,000.00, of its capital stock, surplus, undivided profits, and borrowed capital.

{4) LA does not have an intangible personal property tax but does include int

of tangible personal property FMV.
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State: Massachusetts

Prepared by (name and company): Kendall Coyne - Sprint
Reviewsd by (name and company). Willtam Hickey{Bel Atlantic Mobile)
A -] c ] E F (] H ' J K L ) N o] P
i Bus tax,
Tax Tax apply Proh'd,
apply to to Main Taximp'd | Tax apply Req'd, if focal tax, #of jurls. mol Total # of Hlocaltax, | If local tax, H local tax,
Fee/Tax Telephone Street on Bus. to Inter-, Perm'd, or is It filed that apply retums annual do tax do tax do tax Vendor's
Based on Business? | Business? or Cust? | Intra-state Shent re: locally? (If state tax per year returns rates bases exemptions Comp?
Revenue Rate {Y orN) {YorN) | (BORC) or both? Pass Thru? {Y or N} Input 1) per Jurls. (automatic) | vary? (YIN) | vary? (Y/N) vary? (YWN) {YIN)__|c
Sales Tax (1)(2)(3) .00% Y Y [ both NA NA 1 12 1 NA NA NA N
PUC Tax - AG .02% Y N B8 intra.state N NA 1 12 1 NA NA NA N Does not apply to wireless ]
PUC Tax - General X Y N [:] ? N NA 1 12 1 NA NA NA ? Does not apply to wireless
u v w X
Main St. Main 8t. Commentsiootnotes:
Main St Locally FMV based
Business | Vs.Centr. Jon Cost (C)
Effective | Admin'd [Cap'd Incll)
Rate | (LORC) | orMutm
Locally | lncome
Local Cost
NA NA NA

\
Pisasa list sny general comments below that should be noted re: this state.

{1) An exemption applies 10 the first $30.00 per month for residential customers on Intrastate dial tone line.

{2) Taxable in this state if eriginated or terminsted in the state and charged 10 a service address or paid In this state on Intrastate and Interstate toll, private line, outbound caffing pian, 800,

(3) Wirsless network usage/sirtime intrastatedinterstate taxable in this state if originated or terminated in the siate and charged to a service address or paid in this state.
(4) Telephone companies are required to file centraly with the Commissioner under Ch.90 Sec. 30. Most equip

COST TELECOMMUNICATIONS TAX 8TUDY

pt with some

Y. poles, wires and underground condults being taxable.



